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September is the month which lack of news before 3Q2016 business results are released;
the market is likely influenced by foreign net selling activities as well as the ETFs‟ portfolio
rebalancing. The market will not be adjusted deeply thanks to the strong local cash flows
with no sign of withdrawal from the market. Future cash flows may be directed to the stocks
which SCIC would divest; stocks that remove its FOL, especially pharmaceutical stocks; as
well as the stocks having positive business result in the year end including hydropower, real
estate...

Trading Ideas for Septemper
Stock

Current
Price (VND)

Recommended
Purchase Range
(VND)

Target
Price 1
(VND)

Target
Price 2
(VND)

Cut Loss
(VND)

n/a

32,500

Price sank creating an attractive buying opportunity
VCB

38,700

34,000-35,500

43,000

Expected good business result, benefiting from SCIC’s divestment
BMI
FPT

30,200
45,700

28,500-29,500
43,000-45,500

35,000
50,000

40,000
55,000

27,000
42,500

n/a

10,400

Positive business result due to major projects
HUT

12,700

11,000-12,000

14,000

VNDIRECT SECURITIES CORPORATION
No 1 – Nguyen Thuong Hien – Ha Noi
Phone: +844 3972 4568
Email: research@vndirect.com.vn
Website: https://vndirect.com.vn

www.vndirect.com.vn

1

`

Trading Ideas – September 2016

INDICES MOVEMENT

Source: VNDIRECT
Foreign Trading

MARKET MOVEMENT FROM AUG 15 TO SEP 09:

Source: VNDIRECT

Top 10 gainers

The VN-INDEX has moved sideways within the band 650-680 thanks
to the main contribution from VNM. After officially lifting its FOL to
100% and being forecast of being included in the ETFs‟ portfolios,
VNM increased from VND137,000 to VND156,000 to become the
main pillar of the market before the correction in recent previous
sessons. Besides, VCB also significantly soared until Bloomberg
released the news GICs buying 7% VCB stake at the price lower
than investors‟ expectation. Thus, VCB turned from a “market
supporter” in the second half of Aug to become the “burden” creating
pressure on the index.
Steel stocks remained to be "bright star" when maintaining the
upward trend with such highlights stock as HPG, HSG and NKG.
With strong profit growth in 2016, steel stocks‟ valuation by P/E ratio
is still relatively cheap (P/E fluctuated from 5-8 times), however it
should be noted that these current favorable factors (safeguard
measures on steel imports) could not possibly be maintained for next
years.

Source: VNDIRECT
Top 10 losers

Starting from DMC‟s official FOL removal since Sep 05,
pharmaceutical sector immediately attracted the attention of
investors as many of these stocks have surged and absorbed strong
cash flows. Market expects TRA, DHG and IMP to lift its FOL like
DMC so pharmaceutical industry group could be a noteworthy sector
for the last 3 months of 2016.
In early Sep, the information of South Korea‟s Hanjin shipping filed
for bankruptcy protection in the US - described as "Lehman Brothers”
of Logistics industry - appreared on the market; however, this event
did not impact listed companies significantly. In particular, the listed
port companies confirmed that they were impacted a little or not
impacted, while exporters such as fisheries groups also said they did
not face any difficulty from this incident. The maritime transport
services are still oversupplied currently, thus Hanjin‟s bankruptcy will
not create great pressure to increase freight charges.

Source: VNDIRECT
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In addition, investors can pay attention in some sectors from now to
the end of 2016, including hydropower, real estate and construction
thanks to the expectation of positive business results at year end.
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MARKET FORECAST FOR SEPTEMBER
The market could be put under correction pressure in the middle of
September when two ETFs rebalance and most of large-cap stocks
will be sold. However, we observed that the local cash flows are
relatively large and has no signs of withdrawing from the market.
Besides, there is no further supportive news or motivation for the
market to break its former top of 680. Therefore, we think the index
can continue to slightly decrease or accumulate within the range 640670 for the rest of September.
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BANK FOR FOREIGN TRADE OF VIETNAM JSC (VCB VN)
Thi Khanh Hien Tran – hien.trankhanh@vndirect.com.vn

HIGHTLIGHT:
Selling price offered to Singapore’s GIC Private Ltd. (GICS)
below the expected price of most investors: At the end of Aug,
GICS signed a memorandum of acquiring 7.7% stake in VCB.
However, according to Bloomberg, GICS‟s investment would not
exceed US$400mn, equivalent to approx. VND40,000/share
(equilavent to VND29,000/share after the dividend payment). Since
such price was relatively lower than VCB‟s market price at that time
(VND55,000-58,000/share), the investors has assumed that the bank
had to sell its stock at a discount.

Source: VNDIRECT

This information has resulted in five consecutive losing
sessions and VCB‟s stock price dropped to VND50,500/share,
accompanied by the foreign investors net selling 9.3mn VCB shares
(equivalent to approx. VND500bn).
The risk of being excluded from ETF in the portfolio rebalancing
for 4Q2016: After GICS‟ acquisition, VCB‟s free float and remaining
foreign room will decline to 7.2% and 3%, respectively, which will
thus violate the criteria of VNM ETF. Hence, unless VCB either
increases its FOL or is being constantly net sold until the end of Q4,
its stock will be much likely to be excluded from VNM ETF, noted that
VNM ETF currently owns 12mn VCB shares. In Q3 portfolio
rebalancing, about 3mn VCB shares are expected to be sold by 2
ETFs.
TRADING IDEAS:
We believe that the decline due to sentiment effects and foreign
investors‟ net selling activities can create attractive short-term trading
opportunities. Therefore, we continue to recommend VCB in
September, after VCB had achieved our targeted price in August
(VND58,000/share and VND44,000 after adjustment).
However, we also note that the "bottom fishing" for VCB can
lead to potential risks, thus investors should participate if
having the ability to accept risk.

Purchase price range: VND34,000-35,500
Price target 1: VND43,000
Price target 2: n/a
Cut loss: VND32,500
www.vndirect.com.vn
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BAO MINH INSURANCE COPR (BMI VN)
Tran Thi Khanh Hien – hien.trankhanh@vndirect.com.vn

HIGHLIGHT:
Profit grows in 2016 thanks to the divestment. In 2Q2016, BMI
sold 5.5% stake in Post & Telecom. Joint Stock Insurance Corp (PTI)
and earned estimated profit of VND80bn. Thereby, profit before tax
reached VND122bn, (+26% yoy) and completed 75% of the plan.
In the second half of 2016, BMI will continue to restructure the
portfolio by offerring equity auction in Bao Minh Securities with the
starting price of VND11,000. We estimated that, if successful, BMI
will continue to record profit of more than VND20bn in 3Q2016.
BMI is among 10 enterprises that the Government directs State
Capital Investment Corporation (SCIC) to conduct complete
divestment and this story continues to attract attention right after the
Source: VNDIRECT meeting of the Government in Aug 17 in which the Government
urged the progress. Currently, SCIC owns 50.7% of BMI. Apart from
the story of SCIC‟s divestment, positive price movement in some of
other insurance stocks such as BIC, PGI raised interests from
investors for insurance stocks, in which BMI is a relatively attractive
one.
TRADING IDEAS:

Purchase price range: VND28,500-29,500
Price target 1: VND35,000
Price target 2: VND40,000
Cut loss: VND27,000
BMI has had a strong rally from the session on Aug 17 and broke
over the mid-term trendlines. BMI will likely to correct after having
risen sharply, however the correction will not too strong when it is
supported near the VND28,000 zone.
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FPT CORP (FPT VN)
Pham Le Mai – mai.phamle@vndirect.com.vn

HIGHLIGHT:
Growth in earning will return in months near year-end due to
additional domestic IT projects were recognized and completed
depreciation in telecom segment. According to FPT‟s spokesman,
EAT of the first 7 months fell by 6.3% due to the drop in revenue of
distribution (no longer exclusive distributor for Apple products and
drastic drop in Window phones). However the fiber optic projects in
HCM City and Hanoi have been fully depreciated so the profit for this
segment will improve in the months near year-end and significantly
contribute to the group's overall results.
The process of divestment from the retail segment is estimated
to be completed in 2016, and expected to improve the profit
Source: VNDIRECT
margin of the company. According to information from the
company, FPT is in the process of finding strategic investors and has
approached to a number of foreign partners. The divestment deal is
expected to be completed in 4Q2016.
FPT is in the divestment list by State Capital Investment
Corporation (SCIC) within 2016. Currently, SCIC is holding 5.99%
stake in FPT.
TRADING IDEAS:

Purchase price range: VND143,000-45,500
Price target 1: 50,000
Price target 2: 55,000
Cut loss: 42,500
Risk- taker investor can buys FPT right now at the current price or
wait for a safer zone of VND43,000 – VND40,000. If it goes over
previous peak of VND45,700 and the test is successful, the FPT is
possible to enter a new bull.

www.vndirect.com.vn
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TASCO JSC (HUT VN)
Nguyen Thanh Tuan – tuan.nguyenthanh@vndirect.com.vn
HIGHLIGHTS:
Foresa Villa Xuan Phuong project will be handed over in Q4,
recorded the large part in Q3, so Q4 indicates investment
highlight for HUT in the second half of 2016: With total
investment of VND2,800bn, Foresa Villa Xuan Phuong is a major
project and expected to bring main cash flows to HUT in 20152016.
Currently the project„s infrastructure is completed, ready for handing
over to customers in Nov 2016. HUT has recorded part of the project
in the first 6 months and for remaining 2 quarters, HUT expects to
records VND1,400bn in revenue and VND183bn in EAT from this
project.
Source: VNDIRECT

Q3, Q4 results will be optimistic, accordingly, HUT plans to
achieve 3Q2016 EAT of VND120bn (3Q2015 of VND14bn) and
4Q2016 EAT of VND128bn (+ 5% YoY).
Tightening policies for the government's BOT projects will not
significantly affects HUT, the probable impact is on cash flow for
the short and medium period when the roadmap of toll fee increasing
will be delayed. Currently, HUT is managing and operating 5 BOT
projects, building and investing 3 projects with an annual turnover of
over VND500bn and profit of VND60bn.
TRADING IDEAS:

Purchase price range: VND11,000-12,000
Price target 1: VND14,000
Price target 2: n/a
Cut loss: VND10,400
HUT‟s price is in positive upward trend after a couple of corrections;
however, it is approaching the strong resistance of VND13,000 so we
expect further correction in the near future. The ideal scenario for
HUT is moving sideways in the VND12,400-VND13,000 range to
accumulate then continue its upward trend. Another scenario is HUT
being retested in VND11,1000-VND12,000 range; this is the area we
think it‟s appropriate to disburse. Expectation for HUT is only for
short-term as diluted risk from convertible bonds is still remaining.
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DISCLAIMER
This report has been prepared by VNDS or one of its affiliates for distribution in Vietnam and overseas. The information herein is
believed by VNDS to be reliable and is based on public sources believed to be reliable. With exception of information about VNDS,
VNDS makes no representation about the accuracy of such information.
Options, estimates and projection expressed in this report represent the current views of the author at the date of publication only.
They do not necessarily reflect the opinions of VNDS and are subject to change without notice. VNDS has no obligation to update,
amend or in any way modify this report or otherwise notify a reader thereof in the event that any of the subject matter or opinion,
projection or estimate contained within it changes or becomes inaccurate.
The information herein was obtained from various sources and we do not guarantee its accuracy or completeness. Prices and
availability of financial instruments are also subject to change without notice.
This published research may be considered by VNDS when buying or selling proprietary positions or positions held by funds under
its management. VNDS may trade for its own account as a result of short-term trading suggestions from analysts and may also
engage in securities transactions in a manner inconsistent with this report and opinions expressed therein.
Neither the information nor any opinion expressed in this report constitutes an offer, or an invitation to make an offer, to buy or sell
any securities or any option, futures or other derivative instruments in any jurisdiction. Nor should it be construed as an
advertisement for any financial instruments.
Officers of VNDS may have a financial interest in securities mentioned in this report or in related instruments. This researc h report
is prepared for general circulation for general information only. It does not have regard to the specific investment objectives,
financial situation or particular needs of any person who may receive or read this report.
Investors should note that the prices of securities fluctuate and may rise and fall. Past performance, if any, is no guide to the future.
The financial instruments discussed in this report may not be suitable for all investors. Investors must make their own financial
decisions based on their independent financial advisors as they believe necessary and based on their particular financial situation
and investment objectives.
This report may not be copied, reproduced, published or redistributed by any person for any purpose without the express
permission of VNDS in writing. Please cite sources when quoting.
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