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Gemadept Corporation 
A long-term story  

■ GMD, offering integrated logistics services, is the top private sector port 
operator in Vietnam, commanding a market share of 7.3% as at 2018.    

■ We expect GMD to increase its port capacity by 500,000 TEUs in 2021F, 
+43.4% vs. FY18, through the launch of Nam Dinh Vu port phase 2.  

■ We initiate coverage on GMD with an Add rating and TP of VND29,500 
(25.5% potential upside).   

 

Vietnam's top private sector port operator  
Gemadept Corporation (GMD) is Vietnam’s biggest private sector port operator, holding a 

7.3% market share of the nation’s cargo throughput in 2018. Its Nam Hai Dinh Vu 

downstream container ports are located in Hai Phong city, the nation's most buoyant 

northern industrial hub. GMD also provides comprehensive supply chain services via its 

integrated logistics system.    

Expanding port capacity by 43.4% in 2021F  
We expect the port throughput volume in Vietnam to maintain a steady double-digit 

growth rate in FY2019-21F, giving ample room for GMD to expand Nam Dinh Vu port’s 

capacity by 500,000 twenty equivalent units (TEUs) in 2021F, up 43.4% vs. 2018. 

Furthermore, GMD publicly announced to enter the Cai Mep Thi Vai port cluster with the 

Gemalink deep sea port via its associate as at 2Q19.  

Temporarily flat earnings in FY20-21F  
We expect GMD to achieve a 7.9% revenue CAGR in FY19-21F, driven by a 6.3% CAGR 

in logistics service revenue and 8.2% CAGR in port operation revenue owing to additional 

volumes at Nam Dinh Vu port phase 1 and phase 2. We estimate associate profit to 

witness a 34.2% CAGR in FY19-21F thanks to Gemalink’s contribution. Overall, we 

expect GMD to deliver an EPS CAGR of 0.6% in FY20-21F.   

Initiate coverage with Add and target price of VND29,500  
We initiate coverage on GMD with an Add rating and a DCF based target price of 

VND29,500. The valuation is based on a terminal growth rate of 5% and weighted 

average cost of capital of 11.3%, assuming: 1) a risk-free rate of 4.0%, 2) beta of 0.8 and 

3) an equity risk premium of 11.0%. With target price VND29,500, it is trading at forward 

8.5x FY19F EV/EBITDA, in line with historical 5 year average EV/EBITDA of 8.5x. 

Risks and potential re-rating catalysts 
We think the recent fall in GMD’s share price is due to the sale register transaction of 

Vietnam Investment (VI) Fund (42 m shares, 14.4% holding). Catalysts include 

successful divestiture of its non-core businesses and consolidation of Gemalink into GMD 

which we have not factored into our model. We think worse-than-expected competition in 

Hai Phong ports could result in lower-than-expected throughput volume for GMD. 
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Financial Summary Dec-17A Dec-18A Dec-19F Dec-20F Dec-21F

Revenue (VNDb) 3,984 2,708 2,736 2,929 3,393

Operating EBITDA (VNDb) 909 881 1,033 1,098 1,230

Net Profit (VNDb) 508 1,848 583 541 624

Normalised EPS (VND) 1,762 1,861 1,948 1,757 1,972

Normalised EPS Growth (18.9%) 5.6% 4.7% (9.8%) 12.2%

FD Normalised P/E (x) 10.82 12.72 12.13 13.47 12.00

DPS (VND) 139 17,567 1,458 0 1,420

Dividend Yield 0.6% 74.8% 6.2% 0.0% 6.0%

EV/EBITDA (x) 7.01 8.00 6.48 6.90 5.99

P/FCFE (x) 47.20 3.15 19.30 NA 17.34

Net Gearing 14.7% 30.4% 20.6% 27.3% 21.1%

P/BV (x) 1.07 1.19 1.18 1.10 1.09

ROE 8.83% 8.84% 9.74% 8.43% 9.10%

% Change In Normalised EPS Estimates   

Normalised EPS/consensus EPS (x)   1.06 0.87 1.03
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A long-term story 

Leading private sector port operator      

Holding the biggest market share of container throughput 
among private peers   

GMD has established a brand name in the port operation business, mostly 

through its port cluster in the Hai Phong area, the fastest-growing sea port city in 

northern Vietnam. Its ports in Hai Phong, namely Nam Dinh Vu, Nam Hai Dinh 

Vu, and Nam Hai ICD, are well-positioned in terms of having deep dredges, high 

throughput capacity, and modern infrastructure to accommodate big vessels. 

Furthermore, through its 30 years of operation, GMD has set up a solid 

relationship with most of the world's large carriers. Supported by these 

competitive strengths, total container throughput via GMD’s port cluster in Hai 

Phong is steadily increasing, making GMD the dominant player among the 

private players in 2018. 
  

Figure 1: GMD commanded the largest market 

share in term of the total container throughput at 

Hai Phong in 2018.  

Figure 2: Nam Dinh Vu is the largest port in (Dinh Vu area, Hai Phong) based 

on VPA while the Lach Huyen–Hai Phong International Container Terminal is 

the biggest port in the Lach Huyen area (as at end-2018 ) 

 
 

   SOURCES: Vietnam Seaports Association (VPA)    SOURCES: VPA 

  

 

Not only does it have a firm foothold in the northern part of Vietnam, GMD is 

also present along the length of the country with Dung Quat port (which can 

accommodate bulk carriers) in the Central area, and Phuoc Long ICD port at the 

South. Based on Vietnam Seaports Association (VPA) reports, GMD accounted 

for 7.3% of total cargo throughput via sea ports in Vietnam in 2018. It lagged 

behind Defence Ministry-owned Saigon Newport Corporation (Unlisted), the 

largest port operator with over 50% market share of Vietnam’s total cargo 

throughput, and the second-largest player, the Transportation Ministry-owned 

Marine Vietnam National Vinalines (MVN) with a 25.4% market share. 
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Figure 3: Dung Quat port accounted the biggest market share of 

volume in tonnes among the Central bulk port cluster in 2018 

Figure 4: A well-integrated system network between Phuoc Long 

ICD and soon-to-be-launched Gemalink sea port  

 
 

   SOURCES: VPA, COMPANY REPORTS    SOURCES:  COMPANY REPORTS 

  

Offering integrated logistics services   

GMD, which stands among Vietnam’s largest enterprises, provides 

comprehensive supply chain management and solutions through its integrated 

logistics system. GMD owns 17 distribution centres/warehouses, a 143,000 sq m 

air cargo terminal at Tan Son Nhat International Airport, 36 ocean and river 

ships, 250 truck heads, and 56 vans. Being able to offer full supply chain 

services enhances GMD’s competitiveness and makes it stand out distinctively, 

in our view. 

 
  

Figure 5: GMD offers fully-integrated logistics services in the 

North (as at end-FY18) 

Figure 6: GMD provides high-quality logistic services in the 

South. (as at end-FY18) 

  
   SOURCES:  COMPANY REPORTS    SOURCES, COMPANY REPORTS 
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Figure 7: GMD is among the rare businesses offering nationwide logistics services (as at end-FY18) 

 
   SOURCES: COMPANY REPORTS 

 

 

Riding on Vietnam's bouyant trade flow  

Vietnam’s sea port volume to post double-digit growth in 
FY19-21F   

Vietnam’s seaborne trade volume in FY16-18 grew by 12.5% p.a., up from 7.4% 

p.a. in FY11-15. Since international volumes accounted for 60-62% of total port 

throughput in FY15-18, we believe an acceleration in trade flow will be the key 

factor in port throughput growth in FY20-21F.In reality, port throughput grew in 

tandem with trade value in FY11-18, which was partially underpinned by free 

trade agreements (FTAs) and foreign direct investment.  
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Figure 8: Vietnam seaborne throughput (tonnes) has grown rapidly in recent years  

 
   SOURCES: VINAMARINE GOV ESTIMATES 

 

 

Based on the Ministry of Transportation’s master plan for port operations in 2017, 

the total volume throughput is expected to reach 869.6m tonnes in FY20F, 

implying a CAGR of 28.2% in FY18-20F, and 1,542m tonnes in FY30F, or 5.9% 

growth p.a. in FY20-30F. We think growth in FY19-21F will be lower than the 

projection, but still remain in the double-digits based on the positive results after 

the signing of the EU-Vietnam Free Trade Agreement (FTA) in Jun 2019, and 

the conclusion of the 11-nation Comprehensive and Progressive Agreement for 

Trans-Pacific Partnership (CPTPP) in Mar 2019, Vietnam's exports, specifically 

to the EU market, are expected to increase. Once the tariff reductions under the 

FTAs come into effect, Vietnam will enjoy import-export tariffs of close to 0% 

when dealing with new markets in Mexico, Peru, Canada and the European 

Union. Vietnamese businesses in wood processing, textiles, agricultural 

products and electronic products could boost shipments of manufactured 

products to these markets. Hence, the volume throughput could benefit from the 

rising trade flow, in our view.  

 
  

Figure 9: Export and import container volume made up over 60% 

total port throughput in FY16-18 

Figure 10: While export-import growth slowed in 8M19, the value 

remained on the upward trend 

  
   SOURCES: VINAMARINE GOV    SOURCES: Custom Bureau 
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Figure 11: Vietnam’s exports (US$ m) boosted by FTAs, thanks to numerous FTAs 

signed with partners during 2009-2018 

 
   SOURCES: VNDIRECT 

 

International gateway ports seen as fastest growing ports  

Vietnam has six gateway ports among its 45 ports along the coast (as at end-

2018). However, the market share of sea ports is fragmented as, based on 

VPA’s figures as at 30 Jul 2019, 30.3% of throughput volume in 7M19 was 

handled by the northern ports, 13.3% by central ports and 56.4% by southern 

ports. Counting only the container throughput in 7M19, the proportion of 

southern ports including the Ho Chi Minh port cluster, Mekong Delta port cluster 

and Cai Mep Thi Vai port cluster accounted for 72.2%, while the northern ports 

(the port clusters in Hai Phong and Quang Ninh) made up 23.1%. We believe 

the southern and northern ports will further dominate throughput volumes in 

coming years, as they are located in the most burgeoning key economic zones. 

However, different ports tend to have different prospects and in our view, among 

the southern and northern port clusters, the Cai Mep Thi Vai port cluster and 

downstream ports in the Hai Phong port cluster should be the fastest-growing 

ports based on following review:  

● Downstream ports in the Hai Phong port cluster have been the busiest in the 
northern region  

The Hai Phong port cluster is strategically located near China’s border and has 

been an international transshipment hub between northern Vietnam and East 

Asian countries. The cluster offers a wide range of ports from upstream to 

downstream ports, with various capacity to accommodate vessels with 

deadweight ranging from DWT10,000 to DWT160,000. However, only 

downstream ports near the mouth of the Gam river, with berth depth at minus 10 

metres, are able to accommodate large vessels of at least DWT30,000. 

Container ships have grown larger and at a rapid pace over the last few decades, 

faster than any other ship type. In one decade, the average capacity of a 

container ship has doubled. The largest ship can now carry 24,200 containers. 

Larger container ships have generated cost savings for carriers, decreased 

maritime transportation cost, and thus, facilitated global trade. Based on the 

Ministry of Transportation’s master plan in 2017, the total container throughput 

via Hai Phong ports is estimated to rise to 5.84-6.2m TEUs by FY20F and 11.2-

12.5m TEUs by FY30F. The growing demand for ports has created a race to 

expand port capacity that we believe will exceed demand growth in FY18-20F. 

We forecast supply from downstream ports alone will be able to meet demand in 

FY19-20F. We believe only the port operators that establish a firm relationship 

with carriers and that are equipped with modern infrastructure to accommodate 

a large fleet at least up to 40,000 DWT would be able to capture more market 

share. This includes Lach Huyen-Hai Phong International Container Terminal 

(HICT) (Unlisted), Tan Vu Port, Nam Dinh Vu Port (Unlisted) and Vip Green Port 

(Unlisted). Among these downstream ports, Lach Huyen–HICT is zoned to be 
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one of key hubs of the Southeast Asian  connecting mother vessels directly to 

North American and Europe ports without trans-shipment in Singapore and 

China. HICT was launched in May 2018 and consists of the first two berths of 

Lach Huyen deep seaport which more than doubled its volume in 1H19. It 

received eight vessels per week and handled 200,000 TEUs of container 

throughput in 1H19 vs. four vessels a week and 68,000 TEUs in 2H18. In the 

short-term, we believe the impact of the HICT port will be minimal as only some 

few liners with sufficient cargo would find switching to direct intercontinental 

routes financially beneficial. However, in the long term, we expect HICT to draw 

considerable demand for deep sea ports, thus increasing pressure on revenue 

per container for nearby ports. We think the launch of Nam Dinh Vu port phase 2 

in FY20F will still give Gemadept an advantage in attracting smaller DWT 

vessels, but we are skeptical about the launch of Nam Dinh Vu phase 3 in FY22-

23F. 
 

Figure 12: Vietnam has 6 gateways for container vessels of which Cai Mep deep–water port range and downstream Hai Phong port 

range would be the biggest beneficiaries of rising trade flow, in our view. 

 
   SOURCES: VND RESEARCH, COMPANY REPORTS 
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Larger ships require adaptations of 
infrastructure and equipment. There are 
size-related fixes to existing infrastructure, 
such as bridge height, river width/depth, 
quay wall strengthening, berth deepening, 
canals/locks and port equipment (crane 
height, outreach). Mega-ships also require 
expansion of infrastructure to cater to the 
higher peaks related to mega-ships; as a 
result, more physical yard and berth 
capacity is needed, in our view 

Figure 13: Development of container ships by ship size in 1996-2015 

 

SOURCES: www.internationaltransportforum.org,  

  

 
  

Figure 14: Port cluster utilisation: Hai Phong port cluster has 

been crowded with numerous ports but some of them ran at low 

utilisation rates in FY14-18, driving down the total cluster’s 

utilisation  

Figure 15: Downstream ports utilisation: downstream ports 

should be able to meet demand from Hai Phong container 

throughput in FY19-22F, in our view  

  
   SOURCES: VPA    SOURCES: VND Research Estimates, MoT, VPA 

  

 
 

Figure 16: Lach Huyen-HICT port is the biggest deep sea port among downstream 

ports in Hai Phong, capable of handling vessel sizes of up to DWT160,000 (as at end-

2018)  

 
   SOURCES: VND RESEARCH ESTIMATES, VPA COMPANY REPORTS 
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Figure 17: A well-positioned port cluster in the Hai Phong area is surrounded by nearby industrial zones and connecting roads 

 
   SOURCES: COMPANY REPORTS 

 

● Cai Mep-Thi Vai port cluster 

We believe Cai Mep-Thi Vai port cluster is poised to be the international port hub 

in southern Vietnam, helping ease the congestion at Cai Lai-Ho Chi Minh City, 

which has been handling nearly 49.5% of sea port goods in the southern region. 

Due to poor connecting roads to manufacturing and consumption sites in the 

provinces of Dong Nai, Binh Duong and Ho Chi Minh City, the Cai Mep-Thi Vai 

port was underutilised in FY10-18. Some bulk cargo ports like by SP-SSA 

International Terminal and the SITV terminal in the upstream Thi Vai river have 

been idle since 2017. Taking into consideration only useable terminals in FY17-

18, the throughput volume at Cai Mep-Thi Vai port cluster reached 2.95m TEUs 

in FY2018, implying a 90% utilisation rate. In 1H19, the Cai Mep-Thi Vai port 

cluster saw strong container volume growth of 23.1% yoy, the second highest 

among gateway ports. We expect the cluster to report better growth of 20.0% 

p.a.in FY20-22F as it offers deep dredging of up to 14-16 metres to 

accommodate mother vessels and an attractive handling fee which was among 

the lowest in Asia as of 2018. Furthermore, the utilisation rate in FY2018 was 

90%, implying ample room for capacity expansion, in our view. We believe that 

the launch of a new port or capacity expansion at Cai Mep-Thi Vai will help the 

port operator gain more market share. We expect the Gemalink project to launch 

its first phase in late-FY20F. Phase 1 would boost Cai Mep-Thi Vai port's annual 

capacity by 1.5m TEUs of throughput. We believe the Gemanlink project would 

gather momentum as it is located in the downstream of Thi Vai river with deep 

dredging to accommodate fleet capacity of up to DWT200,000 (transporting 

20,000 TEUs). 
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Figure 18: Locating at the mouth of Cai Mep-Thi Vai river, Gemalink would be more competitive than other upstream ports. 

 
   SOURCES: COMPANY REPORTS 

 
  

The low handling cost in Vietnam is a 
major attraction for foreign liners to 
bring throughput to Vietnam sea ports. 

Figure 19: Handling fee (US$/TEU) in Vietnam was among the lowest in Asia region as 

at end-2018  

 

SOURCES: VND RESEARCH, COMPANY REPORTS   

  

 

 

Region Type of port Handling fee (US$/TEU)

Vietnam River port 36

Sea port 52

Cambodia River port 63

Thailand Sea port 58

Malaysia Sea port 75

Indonesia Sea port 80

Singapore Sea port 107

Hongkong Sea port 130
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Figure 20: Vietnam’s container volume (TEUs) by region: total national throughput was fuelled by stronger growth in port clusters 

in Cai Mep -Thi Vai and Hai Phong. Ho Chi Minh port cluster still occupied more than half of the volume during FY09-18.  

 
   SOURCES: VPA,  COMPANY REPORTS 

 

 
  

Figure 21: Container throughput (tonnes) via port was seen 

rising in 2015-18  

Figure 22: Cai Mep-Thi Vai growth among the highest in 7M18-

7M19  

  
   SOURCES: VPA, COMPANY REPORTS    SOURCES: VPA, , COMPANY REPORTS 

  

 

Steady growth outlook over the next three years 

Hai Phong port’s 43.4% capacity expansion is a key catalyst 
for volume growth in FY21-23F   

GMD is planning to launch the second phase of Nam Dinh Vu in FY2021F, 

which will add capacity of up to 500,000 TEUs raising the total capacity in Hai 

Phong area (1.15m TEUs at end-FY18) by 43.4% relative to FY18. The 

intensifying competition in Hai Phong port cluster between HICT port and other 

nearby ports puts slight pressure on both the phases of Nam Dinh Vu port. For 

Nam Dinh Vu port phase 1, we expect it to achieve 76% of the 500,000 TEUs 

capacity target in FY19F, or 25% below the company’s initial plan in FY18. 

Therefore, we have adopted more conservative assumptions. We forecast it will 

take at least three years from 2021F for Nam Dinh Vu’s second phase to run at 

full capacity. We expect the container throughput at Nam Dinh Vu port to rise 

given the rising container demand in Hai Phong area, and as the container 

throughput switches from Nam Hai upstream port and Nam Hai Dinh Vu port to 

Nam Dinh Vu port as they are not strategically located near the mouth of Gam 

river like Nam Dinh Vu port. We expect GMD to see an increase in total 
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international container throughput in FY21-23F in Hai Phong area, fuelled by 

Nam Dinh Vu port. We forecast the port to deliver a container volume CAGR of 

16.5% in 2021-23F while GMD’s overall container growth in Hai Phong is 

estimated at 4.3-14.7% during FY21-23F.  
 

Figure 23: Nam Dinh Vu port is driving the growth of GMD's container throughput in 

Hai Phong area in FY21F-23F 

 
   SOURCES: VND RESEARCH ESTIMATES, COMPANY REPORTS 

 

Associates’ profit contributed by rising air cargo handling and 
Gemalink sea port project     

GMD owns about 35.2% interest in Saigon Cargo Service JSC (SCS VN, Not 

Rated, CP VND138,000) (as at end-3Q19), which we expect to deliver a net 

profit CAGR 17.5% during FY19-21F, driven by 11.5% cargo volume growth. We 

estimate the SCS’s net profit contribution to GMD’s associate profit to rise 19.3% 

p.a. over the same period, making up 80% of the total associate profit in FY19-

21F. 
  

SCS investment is expected to 
generate sustainable cash dividends 
for GMD in FY19f-21F , in our view  

Figure 24: SCS’s contribution to GMD in FY19F-21F 

 

SOURCES: VND RESEARCH ESTIMATES, COMPANY REPORTS   

  

GMD is set to launch its Gemalink seaport project in the Cai Mep-Thi Vai port 

cluster in late-2020F, with 1.5m TEU capacity p.a. The project is expected, in 

our view  to help GMD gain 15.4-24.1% market share of the total Cai Mep-Thi 

Vai container throughput in FY21-25F, thanks to support from CMA-CGM which 

holds a 25% stake in Gemalink project. CMA-CGM plans to transfer its container 

throughput (780,000-800,000 TEUs in FY18) from Tan Cang Cai Mep 

International Terminal port (TCIT port) to Gemalink port. It could also convince 

other carriers in the Ocean Alliance to bring containers from Cambodia and the 

Philippines to the Gemalink port given its lowest handling fee in Asia (as end-

2018) and its deepest dredging in the Cai Mep-Thi Vai port cluster (as at end-

2018). We estimate Gemalink would bear a loss of VND82.5bn-72.6bn in each 

year during FY20-21F as this project needs at least two years to reach full 

capacity. However, in 2023-25F, we expect Gemalink’s net profit contribution to 

GMD to witness a CAGR of 40.3%, helping GMD’s associate profit to increase 

by 17.9% p.a. during the four years ending 2025F.  
 

  

Even though the Gemalink project is 
75% owned by Gemadept and its 
subsidiary, the project is still 
accounted for at the associate level as 
GMD is not the controlling 
shareholder.  

Figure 25: Gemalink to drive GMD's associate profits in FY22-25F   

 

SOURCES: VND RESEARCH ESTIMATES, COMPANY REPORTS   

  

 

  

TEUs 2017A 2018A 2019F 2020F 2021F 2022F 2023F

Nam Hai 167,896 184,000 119,600 77,740 69,966 69,966 69,966

Nam Hai Dinh Vu 654,474 660,000 396,000 316,800 285,120 285,120 285,120

Nam Dinh Vu phase 1 190,000 370,000 450,000 500,000 550,000 550,000

Nam Dinh Vu phase 2 0 0 0 150,000 240,000 336,000

Nam Hai ICD 250,000 280,000 282,800 288,456 294,225 300,110 306,112

Total container throughput 1,072,370 1,314,000 1,168,400 1,132,996 1,299,311 1,445,196 1,547,198

% Growth in total container throughput 22.5% -11.1% -3.0% 14.7% 11.2% 7.1%

% Growth in Nam Dinh Vu 94.7% 21.6% 44.4% 21.5% 12.2%

2018A 2019F 2020F 2021F

Total cargo volume (tonnes) 204,943 223,200 253,280 284,371

Net profit (VNDbn) 415.9 474.3 568.9 673.9

Net profit attributed to GMD (VNDbn) 139.6 167.0 200.3 237.3

Cash dividend attributed to GMD (VNDbn) 93.9 90.6 90.6 100.7

2020F 2021F 2022F 2023F 2024F 2025F

Container througput (TEUs) 200,000 800,000 1,360,000 1,768,000 1,768,000 1,768,000

% Capacity 13.3% 53.3% 90.7% 117.9% 117.9% 117.9%

% market share of Cai Mep Thi Vai port cluster 4.6% 15.4% 21.9% 24.1% 20.8% 18.2%

Net profit attributed to GMD (VNDbn) (82.5)    (72.6)   109.1     244.2     250.2     308.7     
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Steady FY21F net profit growth on the back of margin 
expansion and container volume growth  
 

We expect GMD to achieve a revenue CAGR of 7.9% in FY19-21F, driven by an 

8.2% CAGR in port operation revenue and 6.3% CAGR in logistics revenue. 
  

Figure 26: GMD’s revenue by business segment – Port operation 

business from Nam Dinh Vu likely to be a key revenue growth 

driver in FY19-21F  

Figure 27: Blended gross margin (GM) – we expect GM 

expansion in FY19-21F, mainly due to bigger gross profit 

contribution from the port service segment in Nam Dinh Vu port  

  
   SOURCES: VND RESEARCH ESTIMATES, COMPANY REPORTS    SOURCES: VND RESEARCH ESTIMATES, COMPANY REPORTS 

  
 

Figure 28: FY19-21F Performance snapshot  

 
   SOURCES: VND RESEARCH ESTIMATES, COMPANY REPORTS 
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Volume by port

Nam Dinh Vu ( TEUs) 190,000 370,000 450,000 650,000 We expect Nam Dinh Vu's container volume growth of 30.7% p.a. in FY19-21F to lead 

the company's port revenue growth, thanks to its strategic location in Hai Phong area.

Nam Hai Dinh Vu ( TEUs) 660,000 396,000 316,800 285,120

We expect Nam Hai Dinh Vu to see lower volume in FY19-21F as it has already 

exceeded its capacity by 30% in 2018 and had to transfer containers to Nam Dinh Vu 

port.

Nam Hai (TEUs) 184,000 119,600 77,740 69,966

We expect seaport container throughput in Nam Hai to drop in FY19F-21F as it is 

located in the upstream Gam river, which is disadvantageous to downstream ports like 

Nam Dinh Vu port. Hence, the carriers temporarily switch to docking at Nam Dinh Vu 

port rather than Nam Hai port. The container throughput in Nam Hai port would be 

decreasing gradually in FY19-21F. 

Nam Hai ICD ( TEUs) 280,000 282,800 288,456 294,225
Closer to Nam Dinh Vu port, Nam Hai ICD would benefit from the Nam Dinh Vu port 

growth as it plays a role as an inland port.

Dung Quoc Bulk port (tonnes) 2,120,000 2,226,000 2,337,300 2,454,165
We expect a minor increase of volume throughput at 5% p.a. in Dung Quoc port in FY19-

21F. 

Phuoc Long ICD ( TEUs) 740,000 851,000 961,630 1,067,409
Phuoc Long ICD to act as a transshipment destination to transport containers from 

Gemalink port to Dong Nai, Binh Duong.

Revenue (VNDbn) 2,702.8 2,736.0 2,928.9 3,393.2

Port service(VNDbn) 2,273.8 2,405.3 2,532.6 2,878.7

Logistic service (VNDbn) 426.2 327.7 393.3 511.3
We project the logistics segment to grow 24% p.a. in FY20-21F, backed by the 

increasing trade flow into Vietnam.

Other service (VNDbn) 2.8 2.9 3.1 3.2

Gross profit (VNDbn) 963.4 1,058.1 1,149.8 1,299.0

Blended gross margin (GM) 35.6% 38.7% 39.3% 38.3%

GM of port service 37.7% 40.6% 41.5% 40.7%
Thanks to a 10% increase in container drop/load floor commission rate at end-FY18, the 

average revenue per container should rise 8-10% in FY19F and 2-3% in FY20-21F. 

Hence, the gross margin of the port service segment should rise 400bp in FY19-21F

GM of logistic servicce 24.6% 25.0% 25.0% 25.0%

SG&A (VNDbn) (404.0)      (383.0)      (410.1)      (492.0)      We maintain our SG&A-to-sales ratio assumption at 14.9% for FY19-21F.

Associates' profit (VNDbn) 132.5       211.0       193.1       246.7       

Gemalink (12.8)        (20.9)        (82.5)        (72.6)        

Gemanlink will contribute the biggest loss of VND67bn in FY20F due to the under-

utilisation of its capacity in late-FY20F. However, this should improve from FY21F 

onwards.

SCS 139.6       167.0       200.3       237.3       
SCS continues to be a key contributor to associates' profit, with over 80% contribution.

CJ Gemadept Logistic Holdings 26.6         34.6         45.0         51.8         

CJ Gemadept Shipping Holdings (20.3)        22.3         22.3         22.3         

Others (0.6)          8.0           8.0           8.0           

Financial income (VNDbn) 1,601.6 92.5 -7.3 -7.3

Financial expense (VNDbn) -43.7 -145.2 -150.2 -158.3
Financial expense would surge notably in FY19-21F as GMD leverages its borrowing to 

finance the Nam Dinh Vu port in 2018 and Nam Dinh Vu expansion in FY20F.

Net profit (VNDbn) 1,847.7 583.4 540.8 623.8

We project FY19F net profit of VND618.7bn, down 66.5% yoy after GMD recorded a one-

off financial investment of VND1,507bn in FY18. FY20F net profit will ease a slight -1.1% 

due to higher financial expense and lower associates' profit.

Capex (VNDbn) -875.9 -100.0 -1,502.9 -100.0 Huge capex of VND1,502bn envisaged in FY20F to build Nam Dinh Vu phase 2.
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Some of our key assumptions for FY19-21F include: 1) blended gross margin of 

40%, +4% pts vs. FY18, thanks to a 10% rise in container handling fee from 

higher-margin Nam Dinh Vu port; 2) a stable SG&A-to-sales ratio of 14.9%; 3) 

Gemalink’s loss rising to VND82.5bn in FY20F due to underutilised operations; 

and 4) continued increase in interest expense due to an increase in capex in 

FY18 and FY20F to build the Nam Dinh Vu port .Overall, we forecast FY19F net 

profit to plunge -68.4% yoy to VND583.4bn, because in FY18 GMD had a one-

off investment income of VND1,507bn, and FY20F net profit of VND540.8bn (-

7.3% yoy), owing to rising financial expenses. However, we expect a strong 

rebound in FY21F, when net profit could touch VND623.8bn, +15.3% yoy when 

the Nam Dinh Vu phase 2 comes into operation and Gemalink trims its losses, 

backed by higher container throughput. 

The company is going to need a significant capex of VND1,500bn to expand 

Nam Dinh Vu phase 2 next year. We estimate the capital structure of this phase 

to be same as the phase 1, with loans of up to VND879bn. Due to the huge 

capex, we forecast no cash dividend next year. After 2020F, there should only 

be an annual maintenance capex of VND100bn over FY21F-25F. As such, we 

project a dividend payment of 15% at par value of the shares p.a. over FY21-

25F.  

9M19 financial results recap  
 

Figure 29: Results comparison  

 
   SOURCES: VND RESEARCH, COMPANY REPORTS 

 

The 9M19 net profit decreased by 73.1% yoy to VND450.5bn due to an absence 
of one off financial gains recorded in 9M18. Without this one-off investment gain, 
GMD recorded a 18.3% yoy net profit in 9M19. Furthermore, the gross margin in 
port segment improved by 4.6% pts mainly driven by a 10% increase in 
container drop/load floor commission rate at end-FY18. 

Dragged down by non-core assets 

During 2009-2012, the company made tremendous investments in a wide variety 

of non-core businesses, ranging from rubber, real estate, broking house, food, 

banking, mineral exploitation, etc. The company’s non-core businesses are 

valued at VND2,331.7bn, accounting for 20.9% of its total assets as at end-FY18. 

Most of these investments generated losses. Among the huge investment 

projects is a rubber plantation valued at VND1,745.8bn; it continues to report 

losses due to soft rubber prices. GMD has been seeking potential partners and 

investors to divest its rubber plantation. However, we do not expect this plan to 

materialise over the next 2-3 years. Based on the assumption that GMD is not 

able to divest its investments over the next three years, we estimate ROA and 

ROE would remain low at 10.5-9.4% and 8.5-9.2%, respectively, in FY19-21F.  

VNDbn 3Q19 3Q18 YoY % 9M19 9M18 YoY % Comments

Revenue 697.7 699.4 -0.2% 1,995.6 1,998.5 -0.1%

Port service 626.7 639.2 -2.0% 1,760.1 1,662.2 5.9%
We believe the competition between HICT and other nearby ports in Hai Phong drove 

the 5.9% yoy increase in 9M19 GMD's port revenue.

Logistic service 71.7 60.2 19.2% 235.6 336.2 -29.9%
As GMD sold its 51% stake in CJ Logistics Holding company in FY18, its logistic 

revenue decreased in FY19F.

Gross profit 282.7 283.9 -0.4% 803.6 759.0 5.9%

Blended gross margin (GM) 40.5% 40.6% 0.0% 40.3% 38.0% 0.0%

GM of port service 42.2% 37.6% 4.6% pts 42.4% 40.2% 2.2% pts
Thanks to a 10% increase in container drop/load floor commission rate at end-FY18, 

the gross margin of the port service segment rose 4.6% pts yoy in 9M19.

GM of logistic servicce 33.5% 55.8% 24.3% 27.1%

SG&A 98.6    86.9    13.4% 312.4  315.8   -1.1%

Associates' profit 
53.6    

29.9    79.3% 174.3  83.8     107.9%
The increase was due to growing air cargo services in Saigon Cargo service (SCS) 

company 

Financial income 3.9      6.1      -37.0% 105.9  1,552.3 -93.2%
Due to the absense of one-off financial gains recorded in 9M18, financial income fell by 

93.2% yoy.

Financial expense 33.0    30.1    9.5% 117.7  5.7       1964.0%
The finance expense jumped in 9M19 due to the absence of a VND120bn reversal in 

provision in 9M18.

Net profit 162.0  146.3  10.8% 450.5  1,675.1 -73.1%
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Figure 30: GMD is incurring continuous losses from its investment in rubber 

plantation 

 
   SOURCES:, COMPANY REPORTS 

 

 

SWOT analysis    
 

Figure 31: SWOT analysis for GMD  

 
   SOURCES: VND RESEARCH, COMPANY REPORTS 

 

 

Valuation and recommendation    

Initiate with an Add rating; TP of VND29,500 implies 25.5% 
potential upside  

We initiate coverage on GMD with an Add rating and a target price of 

VND29,500 (potential upside of 25.5% from the current share price), based on 

DCF over a 10-year projection period. Our DCF-based target price is 

VND29,500. We estimate GMD’s WACC at 11.3%, assuming: 1) a risk-free rate 

of 4%, 2) beta of 0.87 and 3) equity risk premium of 11%. In order to arrive the 

present of terminal value of VND4,843.97bn at end-2029F, we discount all the 

cash flow afterward with terminal growth rate of 5% to reflect the growth 

prospects for the port industry. With target price of VND29,500, GMD is trading 

at forward 8.5x FY19F EV/EBITDA, which is in line with GMD’s historical 5 year 

average EV/EBITDA of 8.5x.  We like GMD as it is the best direct logistic and 

port player in private-sector logistic which is leveraged into capturing benefits 

from multi FTAs and the trend towards factory location out of China and in to 

Vietnam. With those strong fundamental business and attractive potential upside 

of 25.5%, we rate the stock as an Add. 

Projects Area

Book 

value at 

end-18 

(VNDbn)

Accumulated 

loss at end-

18 (VNDbn)

Rubber plantation 30,000 ha 1,745.8 -239.7

Saigon Gem real estate (GMD holds 40% stake) 178,360  sq m floor area 62.5

Vientiane Laos real estate (GMD holds 45% stake) 21,329 sq m floor area 95.0

Financial investment 140.6 -61.3

Associate investment 287.8 -36.0

Strengths: Opportunities:

 - Picked as a transportation hub by giant Ocean Alliances (members include 

CMA-CGA); could help attract container carriers. 

- Vietnam is increasingly integrated into the global  supply chain, with double-digit export 

and import growth in FY19-21F. 

 - Location just outside Hai Phong city, a key transportation hub on the northern 

coast, with established sea transport and a deep-sea port in the area. 
- The US-China trade war could expedite the trade flow shift from China to Vietnam.

 - Its close proximity to China makes it attractive to large carriers wishing to set 

up a new load and drop container position in the region. 

Weaknesses: Threats:

- Non-core investment and inefficient assets are a waste of GMD's resources
- The prolonged US-China trade war will raise the price of goods, which could slow global 

consumption and reduce exporters' output.

- Competition is rising as HICT phase 2 will be launched, with a huge capacity 
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Figure 32: DCF model – Summary of free cash flow (FCF)  

 
   SOURCES: VND RESEARCH ESTIMATES 

 

 

 

 
  

Figure 33: Cost of equity Figure 34: WACC  

 
 

   SOURCES: VND RESEARCH ESTIMATES    SOURCES: VND RESEARCH ESTIMATES, COMPANY REPORTS 

  

 

 

General assumption 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029

EBIT 782.1 859.4 1,004.0 1,120.9 1,261.1 1,403.0 1,511.3 1,576.9 1,698.6 1,746.4

Add: Depreciation 358.0 423.0 423.0 423.0 423.0 423.0 423.0 423.0 423.0 423.0

Less: Capital Expenditure (1,502.9)          (100.0)     (100.0)     (100.0)     (100.0)     (100.0)     (100.0)     (100.0)     (100.0)     (100.0)         

Changes in working capital (157.7)            (170.3)     (195.3)     (193.9)     (210.7)     (219.4)     (214.5)     (206.0)     (14.9)       (203.1)         

Free Cashflow (FCF) -520.5 1,012.1 1,131.8 1,250.0 1,373.5 1,506.7 1,619.8 1,694.0 2,006.8 1,866.4

Less: Tax Paid (77.7)              (89.6)       (132.2)     (167.6)     (187.0)     (213.1)     (230.0)     (242.4)     (260.8)     (271.4)         

Free Cashflow To Firm (598)               923         1,000      1,082      1,186      1,294      1,390      1,452      1,746      1,595          

Terminal Value

PV of FCFF (537.3)            744.4      724.6      704.8      694.0      679.7      656.0      615.5      665.0      545.7          

PV of Terminal Value 4,843.97      

Present value of future cashflow to firm (VNDbn) 5,492             

Present value of Terminal Value (VNDbn) 4,844             

Enterprise value (VNDbn) 10,336            

Less: Net debt (VNDbn) 1,773             

Plus: Cash and short-term investment (VNDbn) 188                

Equity value (VNDbn) 8,751             

No. of outstanding share (m) 297                

Equity value/per share (VND) 29,500            

Cost of equity

Beta 0.87

Risk free rate % 4

Equity risk premium % 11

Cost of equity % 13.6

%

Cost of debt 9.0

Target debt to capital 35.3%

Tax rate 20

WACC 11.3                                                                                

Terminal growth rate 5.0%
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Figure 35: Peer comparison  

 
   SOURCES: VND RESEARCH, BLOOMBERG, COMPANY REPORT 

DATA AS AT 04 DEC 2019 

 

 

RISKS AND CATALYSTS 

Downside risks   

 The worse- than- expected competition between Hai Phong ports: as we 

have mentioned, in order to maintain the services offering to carriers, the 

upstream ports would fight by reducing its revenue per container to offset its 

disadvantages to downstream ports. The severe competition would result in 

the lower revenue per container to each port operator. Even within the 

downstream ports, they also have to compete with other larger one especially 

Lach Huyen –HICT port who is able to offer the revenue per port as the most 

competitive price, thanks to their ability to accommodate mother vessels. 

 Lower-than-projected container throughput which could dampen cashflow: we 

believe GMD’s newly-launched Nam Dinh Vu port  phase 2 need a certain 

timeframe to reach its max capacity. In case the timeframe extends beyond 

GMD’s schedule, the cashflow received from container throughput would be 

lower that is not enough to pay its due obligation to banker. Meanwhile, rising 

interest expenses could hurt its ability to repay debt taken for Nam Dinh Vu 

phase 2. 

Potential re-rating catalysts   

 Higher-than-expected handling fees from stronger-than-expected 

improvement in port services demand. 

 Higher-than-expected throughput from a surge in containerised seaborne 

trade. 

 Divestment of non-core assets. 

 Consolidating Gemalink business performance into GMD’s income statement. 

 Better performance from synergies with CJ Gemadept Logistic Holdings and 

CJ Gemadept Shiping Holdings. 

 

 

Peer comparison

Price TP 

3-year 

EPS 

CAGR

(local curr)
(local 

curr)
% 2019F 2020F 2019F 2020F 2019F 2020F 2019F 2020F 2019F 2020F

Gemadept Corp GMD VN 23,500 29,500 ADD 299.5 13.3 12.6 12.1 1.2 1.1 9.7 8.4 6.0 0.0 6.4 6.8

Doan Xa Port Joi DXP VN 11,200 N/A NR 12.5 -4.0 9.7 N/A 0.7 N/A 8.0 N/A N/A N/A N/A N/A

Vietnam Containe VSC VN 23,650 N/A NR 56.8 3.5 5.8 5.5 0.7 0.7 15.3 11.8 8.5 11.5 2.7 2.5

Hai An Transport HAH VN 12,300 N/A NR 25.6 -5.4 4.7 N/A 0.4 N/A 10.3 N/A 8.1 N/A N/A N/A

Dinh Vu Port DVP VN 37,300 N/A NR 63.7 1.3 5.0 N/A 1.1 N/A 26.8 N/A 6.7 N/A N/A N/A

Cat Lai Port Jsc CLL VN 26,050 N/A NR 38.0 2.0 9.9 N/A 1.2 N/A 14.3 N/A 8.4 N/A N/A N/A

Dong Nai Port Js PDN VN 68,700 N/A NR 54.6 6.0 11.0 N/A 2.1 N/A 24.5 N/A 3.6 N/A N/A N/A

Vietnam Average 7.7 5.5 1.1 0.7 16.5 11.8 7.1 11.5 2.7 2.5

Vietnam Median 7.8 5.5 0.9 0.7 14.8 11.8 8.1 11.5 2.7 2.5

Adani Ports And ADSEZ IN 366 455 NR 10,599   14.6 16.4 14.1 2.8 2.4 17.8 18.1 N/A 1.3 12.6 10.9

Gujarat Pipavav GPPV IN 88 105 NR 593        N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Westports Holdin WPRTS MK 4 4 NR 269        11.8 21.8 20.3 5.2 4.7 25.3 24.7 3.3 3.6 13.3 12.6

Atlas Air Worldw AAWW US 25 44 NR 638        N/A 5.4 5.9 0.3 0.3 4.5 6.4 N/A N/A 7.4 7.0

Xiamen Interna-A 600897 CH 21 22 NR 881        0.0 12.3 11.9 1.7 1.5 13.7 13.3 N/A 3.1 6.8 6.7

Namyong Terminal NYT     TB 4 7 NR 165        2.7 11.8 11.2 1.3 1.3 10.9 11.7 7.4 8.7 5.2 4.9

Suria Capital SURIA   MK  EQUITY 1 N/A NR 112        N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

Gateway Distripa GDPL    IN  EQUITY 97 141 NR 148        N/A 13.6 12.0 0.8 0.7 7.0 6.7 N/A 4.9 6.4 6.3

Navkar Corp Ltd NACO    IN  EQUITY 31 39 NR 64          N/A 9.5 7.5 N/A N/A 2.7 N/A N/A N/A N/A N/A

Triple I Logisti III TB EQUITY 5 8 NR 102        N/A 15.3 12.2 1.6 1.5 16.0 18.5 3.5 4.6 16.2 11.6

World Average 13.3 11.9 2.0 1.8 12.2 14.2 4.7 4.4 9.7 8.6

All estimates for Non-rated (NR) stocks are based on Bloomberg consensus estimates.

EV/EBITDAROE (%)
Dividend yield 

(%)
Company Name Ticker Recom. Market 

Cap (US$ 

m)

P/E P/BV 
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Figure 36: GMD's shareholder structure as at end-2018 

 
   SOURCES: COMPANY REPORTS 

 
 

Figure 37: GMD’s business overview as at end-2018 

 
   SOURCES: COMPANY REPORTS 
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BY THE NUMBERS 
 

 

 

  

  

 

 

  

 

 

 
SOURCES: VND RESEARCH, COMPANY REPORTS  
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Diluted Normalised EPS Growth (rhs)

Profit & Loss 

(VNDb) Dec-17A Dec-18A Dec-19F Dec-20F Dec-21F

Total Net Revenues 3,984 2,708 2,736 2,929 3,393

Gross Profit 1,029 968 1,058 1,150 1,299

Operating EBITDA 909 881 1,033 1,098 1,230

Depreciation And Amortisation (311) (335) (358) (358) (423)

Operating EBIT 597 546 675 740 807

Financial Income/(Expense) (120) (4) (144) (149) (157)

Pretax Income/(Loss) from Assoc. 109 133 211 193 247

Non-Operating Income/(Expense) 64 (86) 50 (50) (50)

Profit Before Tax (pre-EI) 650 588 792 734 847

Exceptional Items 1,594

Pre-tax Profit 650 2,182 792 734 847

Taxation (69) 5 (84) (78) (90)

Exceptional Income - post-tax (287) 0

Profit After Tax 581 1,900 709 657 758

Minority Interests (74) (53) (125) (116) (134)

Preferred Dividends

FX Gain/(Loss) - post tax

Other Adjustments - post-tax

Preference Dividends (Australia)

Net Profit 508 1,848 583 541 624

Normalised Net Profit 581 593 709 657 758

Fully Diluted Normalised Profit 508 540 583 541 624

Cash Flow 

(VNDb) Dec-17A Dec-18A Dec-19F Dec-20F Dec-21F

EBITDA 909 881 1,033 1,098 1,230

Cash Flow from Invt. & Assoc.

Change In Working Capital (115) (37) 77 (158) (170)

(Incr)/Decr in Total Provisions

Other Non-Cash (Income)/Expense

Other Operating Cashflow 15 106 (50) (50) (50)

Net Interest (Paid)/Received (104) (131) (148) (150) (158)

Tax Paid (73) (273) (84) (78) (90)

Cashflow From Operations 633 545 829 663 762

Capex (1,148) (876) (100) (1,503) (100)

Disposals Of FAs/subsidiaries 177 1,899 0 112 0

Acq. Of Subsidiaries/investments (25) (238) 0 0 0

Other Investing Cashflow 155 224 192 92 102

Cash Flow From Investing (841) 1,008 92 (1,299) 2

Debt Raised/(repaid) 324 626 (554) 594 (333)

Proceeds From Issue Of Shares 0 86 86 86 86

Shares Repurchased 0 0 0

Dividends Paid (40) (2,841) (445) 0 (458)

Preferred Dividends 0 0 0

Other Financing Cashflow (21) (33) 0 0 0

Cash Flow From Financing 263 (2,161) (913) 681 (705)

Total Cash Generated 55 (607) 8 44 60

Free Cashflow To Equity 116 2,180 367 (42) 432

Free Cashflow To Firm (104) 1,685 1,069 (486) 923
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Balance Sheet 

(VNDb) Dec-17A Dec-18A Dec-19F Dec-20F Dec-21F

Total Cash And Equivalents 893 285 293 225 285

Total Debtors 1,128 949 960 1,028 1,191

Inventories 108 66 63 67 79

Total Other Current Assets 95 92 89 94 111

Total Current Assets 2,223 1,391 1,405 1,415 1,666

Fixed Assets 2,828 2,919 2,661 3,806 3,483

Total Investments 2,310 2,632 2,752 2,854 3,000

Intangible Assets 316 281 281 281 281

Total Other Non-Current Assets 3,614 2,760 2,646 2,778 2,917

Total Non-current Assets 9,068 8,593 8,340 9,720 9,682

Short-term Debt 715 675 415 474 566

Current Portion of Long-Term Debt

Total Creditors 806 408 394 418 491

Other Current Liabilities 1,156 481 464 492 579

Total Current Liabilities 2,676 1,564 1,273 1,383 1,636

Total Long-term Debt 1,221 1,592 1,295 1,830 1,406

Hybrid Debt - Debt Component

Total Other Non-Current Liabilities 293 299 299 299 299

Total Non-current Liabilities 1,514 1,891 1,594 2,129 1,705

Total Provisions 7 0 0 0 0

Total Liabilities 4,197 3,455 2,867 3,513 3,340

Shareholders' Equity 6,344 5,880 6,105 6,732 6,984

Minority Interests 751 649 774 890 1,024

Total Equity 7,095 6,529 6,879 7,622 8,008

Key Ratios

Dec-17A Dec-18A Dec-19F Dec-20F Dec-21F

Revenue Growth 6.5% (32.0%) 1.0% 7.1% 15.9%

Operating EBITDA Growth (3.2%) (3.1%) 17.3% 6.3% 12.0%

Operating EBITDA Margin 22.8% 32.5% 37.8% 37.5% 36.3%

Net Cash Per Share (VND) (3,616) (6,676) (4,639) (6,618) (5,225)

BVPS (VND) 22,005 19,804 19,978 21,425 21,631

Gross Interest Cover 4.15 4.24 4.65 4.93 5.10

Effective Tax Rate 10.6% 0.0% 10.6% 10.6% 10.6%

Net Dividend Payout Ratio 8% 526% 76% NA 73%

Accounts Receivables Days 52.72 69.79 55.78 54.42 52.28

Inventory Days 12.03 18.19 14.01 13.40 12.72

Accounts Payables Days 83.8 122.2 86.2 82.5 78.3

ROIC (%) 10.6% 8.9% 10.9% 12.7% 11.3%

ROCE (%) 8.65% 6.30% 8.93% 8.01% 8.12%

Return On Average Assets 6.55% 5.61% 8.64% 7.72% 8.13%

Key Drivers

Dec-17A Dec-18A Dec-19F Dec-20F Dec-21F

Volumes Moved (% Change) 10.0% 10.0% 10.0% 10.0% 10.0%

Rates Charged (% Change) 5.0% 5.0% 5.0% 5.0% 5.0%

Acquisitions (m) N/A N/A N/A N/A N/A



 

 Logistics │ Vietnam 

 

 Gemadept Corporation │ December 4, 2019 
 

 

 

 

21 
 

 

DISCLAIMER 
 

The content of this report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by and 
belongs to VNDIRECT Securities Corporation, and is distributed by CGS-CIMB pursuant to an arrangement between VNDIRECT Securities 
Corporation and CGS-CIMB. VNDIRECT Securities Corporation is not an affiliate of CGS-CIMB. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. 

By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set 
forth below and agrees to be bound by the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to 
comply with these limitations may constitute a violation of law. This publication is being supplied to you strictly on the basis that it will remain 
confidential. No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or 
passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CGS-CIMB.  

The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report.  

VNDIRECT Securities Corporation may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do 
so or change the periodicity of reports at any time. Neither VNDIRECT Securities Corporation nor CGS-CIMB is under any obligation to update this 
report in the event of a material change to the information contained in this report. Neither VNDIRECT Securities Corporation nor CGS-CIMB has 
any and will accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant, (ii) ensure that the 
content of this report constitutes all the information a prospective investor may require, (iii) ensure the adequacy, accuracy, completeness, reliability 
or fairness of any views, opinions and information, and accordingly, VNDIRECT Securities Corporation, CGS-CIMB and their respective affiliates 
and related persons including China Galaxy International Financial Holdings Limited (“CGIFHL”) and CIMB Group Sdn. Bhd. (“CIMBG”) and their 
respective related corporations (and their respective directors, associates, connected persons and/or employees) shall not be liable in any manner 
whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any 
reliance thereon or usage thereof. In particular, VNDIRECT Securities Corporation and CGS-CIMB disclaim all responsibility and liability for the 
views and opinions set out in this report. 

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market 
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market. 
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information 
disseminated by regulatory information services, other publicly available information and information resulting from our research. Whilst every effort 
is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they 
are contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable 
indicator of future performance. The value of investments may go down as well as up and those investing may, depending on the investments in 
question, lose more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of CGS-CIMB  or VNDIRECT 
Securities Corporation, or their respective affiliates (including CGIFHL, CIMBG and their respective related corporations) to any person to buy or sell 
any investments.  

CGS-CIMB and/or VNDIRECT Securities Corporation and/or their respective affiliates and related corporations (including CGIFHL, CIMBG and their 
respective related corporations), their respective directors, associates, connected parties and/or employees may own or have positions in securities 
of the company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose of, or may be 
materially interested in, any such securities. Further, CGS-CIMB and/or VNDIRECT Securities Corporation, and/or their respective affiliates and their 
respective related corporations (including CGIFHL, CIMBG and their respective related corporations) do and seek to do business with the 
company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting commitment in 
securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform 
significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such investment, 
advisory or other services from any entity mentioned in this report. 

CGS-CIMBand/or VNDIRECT Securities Corporation and/or their respective affiliates (including CGIFHL, CIMBG and their respective related 
corporations) may enter into an agreement with the company(ies) covered in this report relating to the production of research reports. CGS-CIMB 
and/or VNDIRECT Securities Corporation may disclose the contents of this report to the company(ies) covered by it and may have amended the 
contents of this report following such disclosure.  

The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his or her 
personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and 
autonomously. No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific 
recommendations(s) or view(s) in this report. The analyst(s) who prepared this research report is prohibited from receiving any compensation, 
incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular 
company. Information barriers and other arrangements may be established where necessary to prevent conflicts of interests arising. However, the 
analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance 
of his/their recommendations and the research personnel involved in the preparation of this report may also participate in the solicitation of the 
businesses as described above. In reviewing this research report, an investor should be aware that any or all of the foregoing, among other things, 
may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request.  

The term “VNDIRECT Securities Corporation” shall, unless the context otherwise requires, mean VNDIRECT Securities Corporation and its 
affiliates, subsidiaries and related companies. The term “CGS-CIMB” shall denote, where appropriate, the relevant entity distributing or 
disseminating the report in the particular jurisdiction referenced below, or, in every other case except as otherwise stated herein, CGS-CIMB 
Securities International Pte. Ltd.  and its affiliates, subsidiaries and related corporations.  
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CGS-CIMB 

Country CGS-CIMB Entity Regulated by 

Hong Kong CGS-CIMB Securities (Hong Kong) Limited Securities and Futures Commission Hong Kong 

India CGS-CIMB Securities (India) Private Limited Securities and Exchange Board of India (SEBI) 

Indonesia PT CGS-CIMB Sekuritas Indonesia Financial Services Authority of Indonesia 

Malaysia CGS-CIMB Securities Sdn. Bhd. (formerly known 
as Jupiter Securities Sdn. Bhd.) 

Securities Commission Malaysia 

Singapore CGS-CIMB Research Pte. Ltd. Monetary Authority of Singapore 

South Korea CGS-CIMB Securities (Hong Kong) Limited, 
Korea Branch 

Financial Services Commission and Financial Supervisory Service 

Thailand CGS-CIMB Securities (Thailand) Co. Ltd. Securities and Exchange Commission Thailand 
 

   

 

   

   
  

 (i) As of November 30, 2019 VNDIRECT Securities Corporation has a proprietary position in the securities (which may include but not limited to 
shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered or recommended in this report: 

(a)  -  

(ii) As of December 4, 2019, the analyst(s) who prepared this report, and the associate(s), has / have an interest in the securities (which may include 
but not limited to shares, warrants, call warrants and/or any other derivatives) in the following company or companies covered or recommended in 
this report:  

(a) -  
  
This report does not purport to contain all the information that a prospective investor may require. CGS-CIMB, VNDIRECT Securities Corporation 
and their respective affiliates (including CGIFHL, CIMBG and their related corporations) do not make any guarantee, representation or warranty, 
express or implied, as to the adequacy, accuracy, completeness, reliability or fairness of any such information and opinion contained in this report. 
None of CGS-CIMB, VNDIRECT Securities Corporation and their respective affiliates and related persons (including CGIFHL, CIMBG and their 
related corporations) shall be liable in any manner whatsoever for any consequences (including but not limited to any direct, indirect or 
consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.  

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CGS-CIMB’s and its 
affiliates’ (including CGIFHL’s, CIMBG’s and their respective related corporations’) clients generally and does not have regard to the specific 
investment objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions 
in this report are not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, 
related investments or other financial instruments or any derivative instrument, or any rights pertaining thereto.  

Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual 
investment objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this research report. 
The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 

Restrictions on Distributions 

Australia: Despite anything in this report to the contrary, this research is issued by VNDIRECT Securities Corporation and provided in Australia by 
CGS-CIMB Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited. This research is only available in Australia to persons 
who are “wholesale clients” (within the meaning of the Corporations Act 2001 (Cth) and is supplied solely for the use of such wholesale clients and 
shall not be distributed or passed on to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This 
research is of a general nature only and has been prepared without taking into account the objectives, financial situation or needs of the individual 
recipient. CGS-CIMB Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited do not hold, and are not required to hold an 
Australian financial services license. CGS-CIMB Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited rely on 
“passporting” exemptions for entities appropriately licensed by the Monetary Authority of Singapore (under ASIC Class Order 03/1102) and the 
Securities and Futures Commission in Hong Kong (under ASIC Class Order 03/1103). 

Canada: This research report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research 
Restrictions and Disclosure Requirements of the Investment Industry Regulatory Organization of Canada.  For any research report distributed by 
CIBC, further disclosures related to CIBC conflicts of interest can be found at https://researchcentral.cibcwm.com. 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the 
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities Regulatory 
Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing information. The 
distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or outside of PRC to 
buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional investors and may not 
be provided to any person other than the original recipient and may not be reproduced or used for any other purpose.  

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to 
subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it 
is not intended as a solicitation for the purchase of any financial instrument.  

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act 
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(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the time 
of the publication of the information.  

The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that neither 
the German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of this report. 

Hong Kong: This report is issued by VNDIRECT Securities Corporation and distributed in Hong Kong by CGS-CIMB Securities (Hong Kong) 
Limited (“CHK”) which is licensed in Hong Kong by the Securities and Futures Commission for Type 1 (dealing in securities), Type 4 (advising on 
securities) and Type 6 (advising on corporate finance) activities. Any investors wishing to purchase or otherwise deal in the securities covered in this 
report should contact the Head of Sales at CGS-CIMB Securities (Hong Kong) Limited. The views and opinions in this research report are of 
VNDIRECT Securities Corporation as of the date hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom 
or the rules of the Financial Conduct Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CHK has no 
obligation to update the opinion or the information in this research report. 

CHK does not make a market on other securities mentioned in the report. 
 
 

India:  

This report is issued by VNDIRECT Securities Corporation and distributed in India by CGS-CIMB Securities (India) Private Limited (“CGS-CIMB 
India”). CGS-CIMB India is a subsidiary of CGS-CIMB Securities International Pte. Ltd. which in turn is a 50:50 joint venture company of CGIFHL 
and CIMBG. The details of the members of the group of companies of CGS-CIMB can be found at www.cgs-cimb.com, CGIFHL at 
www.chinastock.com.hk/en/ACG/ContactUs/index.aspx and CIMBG at www.cimb.com/en/who-we-are.html. CGS-CIMB India is registered with the 
National Stock Exchange of India Limited and BSE Limited as a trading and clearing member (Merchant Banking Number: INM000012037) under 
the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992. In accordance with the provisions of Regulation 
4(g) of the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013, CGS-CIMB India is not required to seek registration 
with the Securities and Exchange Board of India (“SEBI”) as an Investment Adviser. CGS-CIMB India is registered with SEBI (SEBI Registration 
Number: INZ000157134) as a Research Analyst (INH000000669) pursuant to the SEBI (Research Analysts) Regulations, 2014 ("Regulations"). 

This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for and 
does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients should rely 
on their own investigations and take their own professional advice before investment.  

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed 
or registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of 
India. No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being 
made, or intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of CGS-CIMB India and they have received compensation based upon various factors, including quality, accuracy and value of research, 
firm profitability or revenues, client feedback and competitive factors. Research analysts', strategists' or economists' compensation is not linked to 
investment banking or capital markets transactions performed or proposed to be performed by CGS-CIMB India or its affiliates. 

CGS-CIMB India does not have actual / beneficial ownership of 1% or more securities of the subject company in this research report, at the end of 
the month immediately preceding the date of publication of this research report. However, since affiliates of CGS-CIMB India are engaged in the 
financial services business, they might have in their normal course of business financial interests or actual / beneficial ownership of one per cent or 
more in various companies including the subject company in this research report. 

CGS-CIMB India or its associates, may: (a) from time to time, have long or short position in, and buy or sell the securities of the subject company in 
this research report; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a 
market maker in the financial instruments of the subject company in this research report or act as an advisor or lender/borrower to such company or 
may have any other potential conflict of interests with respect to any recommendation and other related information and opinions. 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not received any compensation for investment 
banking, merchant banking or brokerage services from the subject company mentioned in the research report in the past 12 months. 

 

CGS-CIMB India, its associates and the analyst engaged in preparation of this research report have not managed or co-managed public offering of 
securities for the subject company mentioned in the research report in the past 12 months. The analyst from CGS-CIMB India engaged in 
preparation of this research report or his/her relative (a) do not have any financial interests in the subject company mentioned in this research report; 
(b) do not own 1% or more of the equity securities of the subject company mentioned in the research report as of the last day of the month 
preceding the publication of the research report; (c) do not have any material conflict of interest at the time of publication of the research report. 

Indonesia: This report is issued by VNDIRECT Securities Corporation and distributed by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB 
Indonesia”). The views and opinions in this research report are not our own but of VNDIRECT Securities Corporation as of the date hereof and are 
subject to change. CGS-CIMB Indonesia has no obligation to update the opinion or the information in this research report. This report is for private 
circulation only to clients of CGS-CIMB Indonesia. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian 
citizens wherever they are domiciled or to Indonesian residents except in compliance with applicable Indonesian capital market laws and 
regulations. 

This research report is not an offer of securities in Indonesia. The securities referred to in this research report have not been registered with the 
Financial Services Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold 
within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within 
the meaning of the Indonesian capital market law and regulations. 

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB 
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is issued by VNDIRECT Securities Corporation and distributed in Malaysia by CGS-CIMB Securities Sdn. Bhd. (formerly 
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known as Jupiter Securities Sdn. Bhd.) (“CGS-CIMB Malaysia”) solely for the benefit of and for the exclusive use of our clients. Recipients of this 
report are to contact CGS-CIMB Malaysia, at 29th Floor Menara CIMB No. 1 Jalan Stesen Sentral 2, Kuala Lumpur Sentral 50470 Kuala Lumpur, 
Malaysia, in respect of any matters arising from or in connection with this report. CGS-CIMB Malaysia has no obligation to update, revise or reaffirm 
the opinion or the information in this research report after the date of this report. 

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial 
Advisers Act 2008. 

Singapore: This report is issued by VNDIRECT Securities Corporation and distributed by CGS-CIMB Research Pte Ltd (“CGS-CIMBR”). CGS-
CIMBR is a financial adviser licensed under the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or 
promulgating research analyses or research reports, whether in electronic, print or other form. Accordingly CGS-CIMBR is a subject to the 
applicable rules under the FAA unless it is able to avail itself to any prescribed exemptions. 

Recipients of this report are to contact CGS-CIMB Research Pte Ltd, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any 
matters arising from, or in connection with this report. CGS-CIMBR has no obligation to update the opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMBR directly, you may not 
rely, use or disclose to anyone else this report or its contents. 

If the recipient of this research report is not an accredited investor, expert investor or institutional investor, CGS-CIMBR accepts legal responsibility 
for the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited investor, 
expert investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMBR is exempt from certain requirements under the 
FAA and its attendant regulations, and as such, is exempt from complying with the following : 

(a)  Section 25 of the FAA (obligation to disclose product information); 

(b)  Section 27 (duty not to make recommendation with respect to any investment product without having a reasonable basis where you may be 
reasonably expected to rely on the recommendation) of the FAA; 

(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e)  Section 36 (obligation on disclosure of interest in securities), and 

(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which are relates to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes 
as we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges 
that a CGS-CIMBR is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMBR for any loss or 
damage arising from the recipient’s reliance on any recommendation made by CGS-CIMBR which would otherwise be a right that is available to the 
recipient under Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMBR for any loss or damage arising from 
the recipient’s reliance on any recommendation made by CGS-CIMBR which would otherwise be a right that is available to the recipient under 
Section 27 of the FAA.   

CGS-CIMBR, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have positions in 
securities of the company(ies) covered in this research report or any securities related thereto and may from time to time add to or dispose of, or 
may be materially interested in, any such securities. Further, CGS-CIMBR, its affiliates and its related corporations do and seek to do business with 
the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting commitment in 
securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform 
significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such investment, 
advisory or other services from any entity mentioned in this report. 

As of December 4, 2019,, CGS-CIMBR does not have a proprietary position in the recommended securities in this report. 

CGS-CIMBR does not make a market on the securities mentioned in the report. 

South Korea: This report is issued by VNDIRECT Securities Corporation and distributed in South Korea by CGS-CIMB Securities (Hong Kong) 
Limited, Korea Branch (“CGS-CIMB Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and 
Financial Supervisory Service of Korea. In South Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial 
Investment Services and Capital Market Act of Korea (“FSCMA”). 

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any 
investment decision. This document does not constitute a public offering of securities.  

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The 
distribution of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described 
herein and may not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks 
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 

Thailand: This report is issued by VNDIRECT Securities Corporation and distributed by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB 
Thailand”) based upon sources believed to be reliable (but their accuracy, completeness or correctness is not guaranteed). The statements or 
expressions of opinion herein were arrived at after due and careful consideration for use as information for investment. Such opinions are subject to 
change without notice and CGS-CIMB Thailand has no obligation to update the opinion or the information in this research report. 

CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offerer of Derivative Warrants and Structured Note which may have the 
following securities as its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus 
before making investment decisions.   

AAV, ADVANC, AEONTS, AMATA, ANAN, AOT, AP, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEAUTY, BEC, BEM, BGRIM, BH, BJC, BLAND, BPP, 
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BTS, CBG, CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GFPT, GLOBAL, GPSC, GULF, 
GUNKUL, HANA, HMPRO, INTUCH, IRPC, IVL, JAS, JMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MBK, MEGA, MINT, MTC, ORI, OSP, 
PLANB, PRM, PSH, PSL, PTG, PTT, PTTEP, PTTGC, QH, RATCH, ROBINS, RS, SAWAD, SCB, SCC, SGP, SIRI, SPALI, SPRC, STA, STEC, 
SUPER, TASCO, TCAP, THAI, THANI, TISCO, TKN, TMB, TOA, TOP, TPIPP, TRUE, TTW, TU, TVO, WHA. 

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the 
policy of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock 
Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The 
result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be 
changed after that date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result. 
 

Score Range: 90 - 100 80 – 89 70 - 79 Below 70 or No Survey Result 

Description: Excellent Very Good Good N/A  
  

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing 
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is 
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the 
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead 
to the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the 
United Arab Emirates. 

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is issued by 
VNDIRECT Securities Corporation and is being distributed by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK”). CGS-CIMB UK is authorized 
and regulated by the Financial Conduct Authority and its registered office is at 27 Knightsbridge, London, SW1X7YB. The material distributed by 
CGS-CIMB UK has been prepared in accordance with CGS-CIMB’s policies for managing conflicts of interest arising as a result of publication and 
distribution of this material. This material is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are 
eligible counterparties and professional clients of CGS-CIMB UK; (b) have professional experience in matters relating to investments falling within 
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c) fall within Article 
49(2)(a) to (d) (“high net worth companies, unincorporated associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant 
regulation in each jurisdiction, material(all such persons together being referred to as “relevant persons”). This material is directed only at relevant 
persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this material 
relates is available only to relevant persons and will be engaged in only with relevant persons. 

Where this material is labelled as non-independent, it does not provide an impartial or objective assessment of the subject matter and does not 
constitute independent “research” (cannot remove research from here under the applicable rules of the Financial Conduct Authority in the UK. 
Consequently, any such non-independent material will not have been prepared in accordance with legal requirements designed to promote the 
independence of research (cannot remove research from here) and will not subject to any prohibition on dealing ahead of the dissemination of 
research. Any such non-independent material must be considered as a marketing communication. 

United States: This research report is issued by VNDIRECT Securities Corporation and distributed in the United States of America by CGS-CIMB 
Securities (USA) Inc, a U.S. registered broker-dealer and a related company of CGS-CIMB Securities Sdn. Bhd. (formerly known as Jupiter 
Securities Sdn. Bhd.), CGS-CIMB Research Pte Ltd, PT CGS-CIMB Sekuritas Indonesia, CGS-CIMB Securities (Thailand) Co. Ltd, CGS-CIMB 
Securities (Hong Kong) Limited and CGS-CIMB Securities (India) Private Limited, and is distributed solely to persons who qualify as “U.S. 
Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This communication is only for Institutional 
Investors whose ordinary business activities involve investing in shares, bonds, and associated securities and/or derivative securities and who have 
professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor must not rely on this 
communication. The delivery of this research report to any person in the United States of America is not a recommendation to effect any 
transactions in the securities discussed herein, or an endorsement of any opinion expressed herein. CGS-CIMB Securities (USA) Inc, is a 
FINRA/SIPC member and takes responsibility for the content of this report. For further information or to place an order in any of the above-
mentioned securities please contact a registered representative of CGS-CIMB Securities (USA) Inc. 

CGS-CIMB Securities (USA) Inc. does not make a market on other securities mentioned in the report. 

CGS-CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 12 
months. 

CGS-CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the 
company mentioned within the next 3 months. 

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, 
institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.   
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Spitzer Chart for stock being researched ( 2 year data )  

Gemadept Corporation (GMD VN) 

 
  

Rating Distribution (%) Inv estment Banking clients (%)
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Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in 
2018, Anti-Corruption 2018 

ADVANC – Excellent, Certified, AEONTS – Good, n/a, AH – Very Good, n/a, AMATA – Excellent, Declared, ANAN – Excellent, Declared, AOT – 
Excellent, Declared, AP – Excellent, Certified, ASP – Very Good, Certified, BANPU – Excellent, Certified, BAY – Excellent, Certified, BBL – Very 
Good, Certified, BCH – Good, Certified, BCP - Excellent, Certified, BCPG – Excellent, Certified, BEM – Very Good, n/a, BDMS – Very Good, 
n/a, BEAUTY – Good, n/a, BEC – Very Good, n/a, , BGRIM – Very Good, Declared, BH - Good, n/a, BJC – Very Good, Declared, BJCHI – Very 
Good, Certified, BLA – Very Good, Certified, BPP – Very Good, Declared, BR - Good, Declared, BTS - Excellent, Certified, CBG – Very Good, 
n/a, CCET – Good, n/a, CENTEL – Very Good, Certified, CHG – Very Good, Declared, CK – Excellent, n/a, COL – Excellent, Declared, CPALL 
– Very Good, Certified, CPF – Excellent, Certified, CPN - Excellent, Certified, DELTA - Excellent, n/a, DEMCO – Excellent, Certified, DDD – Very 
Good, Declared, DIF – not available, n/a, DREIT – not available, n/a, DTAC – Excellent, Certified, EA – Excellent, n/a, ECL – Very Good, 
Certified, EGCO - Excellent, Certified, EPG – Very Good, n/a, ERW – Very Good, n/a, GFPT - Excellent, Certified, GGC – Excellent, Certified, 
GLOBAL – Very Good, n/a, GLOW – Very Good, Certified, GPSC – Excellent, Certified, GULF – Very Good, n/a, GUNKUL – Excellent, 
Certified, HANA - Excellent, Certified, HMPRO - Excellent, Certified, HREIT - Excellent, Certified ICHI – Excellent, Declared, HUMAN – not 
available, n/a, III – Good, n/a, INTUCH - Excellent, Certified, IRPC – Excellent, Certified, ITD* – Very Good, n/a, IVL - Excellent, Certified, JASIF 
– not available, n/a, JWD – Very Good, n/a, KBANK - Excellent, Certified, KCE - Excellent, Certified, KKP – Excellent, Certified, KSL – 
Excellent, Certified, KTB - Excellent, Certified, KTC – Excellent, Certified, LH - Very Good, n/a, LPN – Excellent, Certified, M – Very Good, 
Certified, MACO – Very Good, n/a, MAJOR – Very Good, n/a, MAKRO – Excellent, Declared, MALEE – Very Good, Certified, MC – Very Good, 
Certified, MCOT – Excellent, Certified, MEGA – Very Good, n/a, MINT - Excellent, Certified, MTC – Excellent, Declared, NETBAY – Good, n/a, 
OSP – not available, n/a,PLANB – Excellent, Declared, PLAT – Very Good, Certified, PR9 – not available, n/a, PSH – Excellent, Certified, PSTC 
– Good, Certified, PTT - Excellent, Certified, PTTEP - Excellent, Certified, PTTGC - Excellent, Certified, QH – Excellent, Certified, RATCH – 
Excellent, Certified, ROBINS – Excellent, Certified, RS – Very Good, n/a, RSP – not available, n/a, S – Very Good, n/a, SAMART - Excellent, 
n/a, SAPPE – Very Good, Declared, SAT – Excellent, Certified, SAWAD – Very Good, n/a, SC – Excellent, Declared, SCB - Excellent, Certified, 
SCC – Excellent, Certified, SCN – Very Good, Certified, SF – Good, n/a, SIRI – Very Good, Certified, SPA - Good, n/a, SPALI - Excellent, n/a, 
SPRC – Excellent, Certified, STA – Very Good, Certified, STEC – Excellent, n/a, SVI – Excellent, Certified, SYNEX – Very Good, Declared, 
TASCO – Excellent, Certified, TCAP – Excellent, Certified, THANI – Excellent, Certified, TIPCO – Very Good, Certified, TISCO - Excellent, 
Certified, TKN – Very Good, Declared, TMB - Excellent, Certified, TNR – Very Good, Declared, TOP - Excellent, Certified, TPCH – Good, n/a, 
TPIPP – Good, n/a, TRUE – Excellent, Certified, TU – Excellent, Certified, TVO – Very Good, Declared, UNIQ – Good, n/a, VGI – Excellent, 
Certified, WHA – Excellent, Certified, WHART – not available, n/a, WICE – Very Good, Certified, WORK – Good, n/a. 
Companies participating in Thailand’s Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of Directors (as of 
August 31, 2018) are categorized into: 

- Companies that have declared their intention to join CAC, and 

- Companies certified by CAC 

* The company, its director or management had been reportedly accused for breaching proper corporate governance such as violation of the SEC’s regulations or charged with 
corruption.  
 

RECOMMENDATION FRAMEWORK 

Stock Ratings Definition: 

 Add The stock’s total return is expected to reach 15% or higher over the next 12 months. 

 Hold The stock’s total return is expected to be between negative 10% and positive 15% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below negative 10% over the next 12 months. 

The total expected return of a stock is defined as the sum of the:(i) percentage difference between the target price and the current price and (ii) 
the forward net dividend yields of the stock. Stock price targets have an investment horizon of 12 months. 
  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute 
recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute 
recommendation. 

  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to 
benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to 
benchmark. 
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