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VNDIRECT SECURITIES JOINT STOCK COMPANY
01 Nguyen Thuong Hien Street, Hai Ba Trung District
Ha Mol, 5.R. Viet Nam

STATEMENT OF THE BOARD OF MANAGEMENT
The Board of Management of VNDIRECT Securities Joint Stock Company (the "Company”) presents this
report together with interim consolidated financial statements of the Company and its subsidiaries
("VMNDIRECT") for the 6-month period ended 20 June 2019,
THE BOARDS OF DIRECTORS AND MANAGEMENT

The members of the Boards of Directors and Management of the Company who held office during the period

and to the date of this report are as follows:

Board of Directors

Ms. Pham Minh Huong

Mr. Vu Hien

Mr. Nguyen Hoang Giang
Mr. Pham Le Nhat Quang
Mr, Pekka Mikeal Nastamo
Mr, Christopher Bertram
Brinkeborn Beselin

B ment
Ms. Pham Minh Huong
Mr. Tran Vu Thach

Mr. Hoang Minh Chau
Ms. Vu Nam Huong

Ms. Nguyen Thi Ha Ninh

Chairwaman

Member

Member

Member

Member {Appointed on 18 Aprii 2019)
Member (Resignad on 18 April 2019)

Chief Executive Officer

Managing Director {Reslgned on 09 April 2019)
IT Director (Resigned on 01 June 2019)
Financial Director

Chief Accountant

BOARD OF MANAGEMENT'S STATEMENT OF RESPONSIBILITY

The Board of Management of the Company is responsible for preparing the interim consolidated financial
statements, which give 3 true and fair view of the financial position of the Company as at 30 June 2019,
and of its financial performarnce, its cash flows and its changes in equity for the 6-month period then ended
in accordance with Vietnamese Accounting Standards, the accounting regime applicable to securities
companies Issued by the Ministry of Finance attached to Circular No. 210/2014/TT-BTC ("Circutar 2107)
dated 30 December 2014; Circular No. 334/2016/TT-BTC ("Circular 334") dated 27 December 2016
amending, supplementing and replacing Annexes 02 and 04 of Circular 210 and other legal regulations
relating te interim consolidated financial reporting, In preparing these Interim consolidated financial
statements, the Board of Management is raquired to:

- select suitable accounting policies and then apply them cansistently;
. Make judgments and estimates that are reasonable and prudent;

. State whether applicable accounting principles have been followed, subject to any material departures,
disclosed and explained in the interim consolidated financial statements;

. Prepare the interim consolidated financlal statements on the going concern basis unless It s
inappropriate to presume that the Company will continue in business; and

. Design and implement an effective internal control system for the purpose of properly preparing and
presenting the interim consolidated financial statements so as to minimize errors and frauds.
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VMNDIRECT SECURITIES JOINT STOCK COMPANY
01 Mguyen Thuong Hien Street, Hai Ba Trung District
Ha Moi, 5.R. Viet Nam

STATEMENT OF THE BOARD OF MANAGEMENT (Continued)

The Board of Management is responsible for ensuring that the accounting records are properly recorded in
a reasdnable manner to properly reflect the financial position of the Company at any time and to ensure
that the Interim consolidated financial statements comply with Vietnamese Accounting Standards and
accounting regimes applicable to securities companies promulgated together with the Ministry of Finance's
Circular No. 210/2014/TT-BTC of 30 December 2014; Circular No. 334/2016/TT-8TC dated 27 December
2016 amending, supplementing and replacing annexes 02 and 04 of Circular 210 and other legal regulations
relating to interim consolidated financial reporting. The Board of Management is also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

The Board of Management confirms that the Company has compiied with the above reguirements in
preparing these Interim consalidated financial statements,

o\ VNDIRECT 44
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Y
phameMinh Huong
Chief Executive Officer

14 August 2019
Hanoi, 5.R. Vietnam
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REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To: Shareholders
Board of Directors and Board of Management
VNDIRECT Securities Joint Stock Company

We have reviewed the accompanying interim consolidated financial statements of VNDIRECT Securities Joint
Stock Company (the "Company”) and its subsidiaries {collectively referred to as “VNDIRECT"), prepared on
14 August 2019, as set out on from page 5 to page 52, which comprise the interim consolidated statement
of financial pesition as at 30 June 2019, the interim consolidated income statement, Interim consolidated
cash flow statement and interim consolidated statement of changes in equity for the 6-maonth period then
ended and the explanatory notes to the interim consolidated financial statements.

Management’s Responsibility

The Company's Board of Management is responsible for the preparation and fair presentation of these
interim consolidated financial statements in accordance with Vietnamese Accounting Standards, the
accounting regime applicable to securities companies Issued by Ministry of Finance attached to Circular
No. 210/2014/TT-BTC (“Circular 210") dated 30 December 2014 and Circular MNo. 334/2016/TT-BTC
{"Circular 334") dated 27 December 2016 amending, supplementing and replacing Appendix 02 and 04 of
Circular 210 and the other legal regulations relating to Interim consolidated financial reporting, and for such
internal control as the Board of Management determines is necessary to enable the preparation of interim
consolidated financlal statéments that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility Is to express a conclusion on the accompanying Interim consolidated financial statements
based on our review. We conducted our review In accordance with Vietnamese Standards on Review
Engagement (VSRE) Mo. 2410 - Review of Interim Financlal Information Performed by the Independent

Auditors of the Entity.

& review of interim consolidated financial statements consists of making Inguiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted In accordance with Vietnamese Standards on
Auditing and therefore does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Daloitte refars to one or more of Deloiie Touche Tohmatsy Limited ["OTTLY, lts global netwerk of member firms, and thelr related entizies, DTTL

{also referred to 23 "Dalaitts Globai] snd 2ach of its member firms and their afiiated entitles are legally separate and Independent entities. DTTL

does not provide services Lo clients; Please see winw deloltie.comiabaout to lesrm more.
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Deloitte.

REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS
{Continued)

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim consolldated financial statements do not present fairly, in all material respects, the financial position
of VNDIRECT as at 30 June 2019, and of its income statements, cash flow statements and changes in equity
for the B-month period then ended in accordance with Vietnamese Accounting Standards, the accounting
regime applicable to securities companies Issued by Ministry of Finance attached te Circular No,
210/2014/TT-BTC (“Circular 210") dated 30 December 2014 and Circular No, 334/2016/TT-BTC ("Circular

Bl Decamt:er 2016 amending, supplementing and replacing Appendix 02 and 04 of Circular

Fe jegal regulations relating to interim consolidated financial reporting.

Tran Thi Thuy Ngoc

Deputy General Director

Audit Practising Reglstration Certificate
Mo. 0031-2018-001-1

DELOITTE VIETNAM COMPANY LIMITED

14 August 2019
Hanal, 5.R. Vietnam




VNDIRECT SECURITIES JOINT STOCK COMPANY

Mo.01 Nguyen Thuong Hien Strest

Hai Ba Trung District, Hanoi, 5.R.Vietnam

FORM BO1 - CTCK/HN

Issued under Circular No.3234/2016/TT-BTC
dated 27 December 2016 of the Ministry of Finance

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Asat 30 June 2019

ITEMS
ASSETS

A. CURRENT ASSETS
{100=110+130)

I. Financial assets

1. Cash and cash equivalents

1.1 Cash

1.2 Cash eguivalents

2. Financial assets at fair value
through profit or loss (FVTPL)

3. Held-to-maturity investments
(HTM)

4. Loans receivable

&. Availlable-for-sale financial assets
(AFS)

6. Provision for impairment of
financial assets and collaterals

7. Receivables from financial assets

7.1 Recejvables from sales of
financial assets

7.2 Dividends and fnterest
recejvables from financial assets
Dividend and interast receivable
not yet due

B. Prepayment to suppliers

9. Other receivables

10. Allowance for doubtful debts

II. Other current assets

1. Advances

2. Short-term prepaid expenses

3. Short-term deposits, collaterals
and pledges

4. Taxes and other obligations to
the State budget

5. Other current assets

100

110
111
111.1
111.2
112

113

114
115

116

117
i17.1

117.2
117.4

118
122
129
130
131
133
134

136

137

10

11

12
13

14

Codes MNotes Closing balance

Unit: VND

Opening balance

10,590,145,635,691

10,550,582,164,047
413,837,038,288
252,137,038,588
161,700,000,000
1,481,133,400,821

4,441,000,000,000

3,035,553,021,266
1,278,129,265,469

(372,300,625,083)

210,673,452,608
52,769,195,800

157,904, 256,808
157,904,256,808

55,102,767,499
12,207,056,508
(4,663,214,429)
39,563,471,644
2,815,566,897
6,299,006,352
2,697.8B70,768

B0,564,235

27,670,463,392

10,231,031,388,656

10,214,489,951,731
915,397,756,735
507,397,756,735
408,000,000,000
1,089,324,365,595

5,371,330,000,000

2,582,474,306,127
387,030,902,241

(2B8,925,602,948)

149,044,009,181
70,296,321,189

78,747 687,992
78,747,687,982

2,424,693,340
11,052,735,889
(4,663,214,429)
16,541,436,925
3,420,828,003
6,623,025,546
2,500,563,283

3,597,020,093

The accompanying notes are an integral part of these interim consolidated financial statements
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VNDIRECT SECURITIES JOINT STOCK COMPANY
MNo.01 Nguyen Thuong Hien Street

Hai Ba Trung District, Hanol, 5.R.Vietnam

FORM BO1 - CTCK/HN
Issued under Circular No.334/2016/TT-BTC
dated 27 December 2016 of the Ministry of Finance

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

ITEMS

IIL.

NON-CURRENT ASSETS
(200=21042204+240+250)
Non-current financial assets
Investments

Held-to-rmaturity investments

. Other lang-term Investments

Fixed assets

Tangible fixed assets

- Cost

- Accum ulated depreciation
Intanglble assets

- Cost

- Accumufated amortisation
Construction in progress
Other non-current assets
Long-term prepaid expenses
Deffered ncome tax assets
Deposits at Payment Support
Furnd

Other long-term assats
Goodwill

TOTAL ASSETS
{270=100+200)

As at 30 June 2019

Unit: vND

Codes Notes Closing balance Opening balance
200 1,329,741,982,291 303,609,931,346
210 1,129,886,250,000 102,000,000,000
212 1,129,886,250,000 102,000,000,000
2121 8 1,100,000,000,000 100,000,000,000
212.4 8 29,886,250,000 2.000,000,000
220 64,588,595,586 72,912,546,977
221 15 47 596,962,828 54,009,140,204
222 108,106,792,793 107, 783,001,986
223a (60,509,829,955) {53,773,861,782)
227 16 15,991,632,758 18,903,406,773
228 85,171,624,207 83,084,078,207
229a (68,179,991,449) (64, 180,671,434}
240 1,579,725,563 500,000,000
250 133,687,411,142 128,197,384,369
252 14 8,652,226,436 7,473,184,996
253 27 20,872,035,255 15,301,984,520
254 17 20,000,000,000 20,000,000,000
255 18 65,987,438,192 66,046,721,049
256 19 18,175,711,259 19,375,493,804
270 11,919,887,617,982 10,534,641,320,002

The accompanying notes are an integral part of these interim consolidated financial statements
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO1 - CTCK/HN
No.01 Nguyen Thuong Hien Street Issued under Circular No.334,/2016/TT-BTC
Hai Ba Trung District, Hanoi, S.R.Vietnam dated 27 Decembear 2016 of the Ministry of Finance
INTERIM EQHSQLIDETED STATEMENT OF FINANCIAL POSITION (Continued)
As at 30 June 2019
Unit: WND
ITEMS Codes MNotes Clesing balance Opening balance
LIABILITIES AND EQUITY
C. LIABILITIES 300 8,932,246,770,750  7,551,711,467,349
(300=3104340)
1. Current liabilities 310 8,629,923,196,179 7,050,210,912,528
1. Shart-term borrowings and 311 20 6,840,588,284,179 6,012,344,898,307
finance lease liabilities
1.1 Short-term borrowings 312 6,849,588,284,179 6,012,.344,898, 307
2. Shert-term bonds issued 316 21 911,562,200,000 726,562,200,000
3. Accounts payable for securities 318 22 780,173,058,996 152,425,291,772
trading activities
4. Accounts payable to suppliers 320 23 1,135,002,106 2,382,421,715
5. Advances from customers 321 7,517,954,370 2,535,120,090
6. Taxes and other obligations to 322 24 18,903,256,501 36,049,127,774
the State budget
7. Payables to employees 323 4,511,547,963 6,996,117,562
8. Employees' benefits payable 324 4,271,116,497 3,028,8564,574
g, Short-term accrued expensas 325 25 35,466,140 864 92,417,508,353
10, Other short-term payables 329 2,352,324,710 607,578,976
11. Bonus and welfare funds 331 26 14,442,309,893 14,861,782,005
II. Non-current liabilities 340 302,323,574,571 501,500,554,821 <
1. Long-term bonds Issued 346 21 300,000,000,000 500,000,000,000 }
2. Deferred tax liabllities 356 27 2,323,574,571 1,500,554 821 _{
D. EQUITY 400 2,987,640,847,232  2,982,929,852,653 ﬂ;:
{400=410+420)
1. Owners' equity 410 2,987,640,847,232  2,982,929,852,653 >:-..|\
1. Owners' contributed capital 411 2,124,679,209,127 2,124,680,195,027 v
1.1 Share capital 411.1 28 2,204,301,690,000 2,204,301,690,000
a. Ordinary shares with veling 411.15 2,204,301,690,000 2,204,301,690,000
rii
1.2 Sg;:: premium 411.2 121,724,048,620 121,224,048,620
1.3 Treasury shares 411.5 (200,846,529,493) {200,845,543,593)
2. Reserve to supplement charter 414 80,351,911,844 90,351,911,844
capital
3 Fh:lpandal and operational risk 415 61,050,184,841 51,050,184,841
reserve
4, Undistributed profits 417 29 711,559,541,420 706,847,560,941
4.1 Reafised profits 417.1 819,514,140,651 794,851,251,780
4.2 Unrealised (losses) 412.2 (107,954,599,231) (88,003,690,839)
TOTAL LIABILITIES AND EQUITY . 11,919,887,617,982 10,534,641,320,002

{(440=300+400)

The accompanying notes are an integral part of these interim consolidated financial statements
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VNDIRECT SECURITIES JOINT STOCK COMPANY
No.01 Mguyen Thuong Hien Street
Hal Ba Trung District, Hanol, 5.R.Vietnam

FORM BO1 - CTCK/HN
Issued under Circular No.334/2016/TT-BTC
dated 27 December 2016 of the Ministry of Finance

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)

As at 30 June 2019
Unit: VND
OFF-BALANCE SHEET ITEMS
ITEMS Codes Notes Closing balance Opening balance

A. ASSETS of Securities Company AND ASSETS MANAGED UNDER COMMITMENTS

1. Bad debts written off 004 101,986,716,060 101,986,716,060

2. Shares in circulation (share) ooe 208,565,416 208,565,480

3. Treasury shares (share) oo7 11,864,753 11,864,689

4, Listed/registered financial assets ona 367,521,339,330 269,117,370,000
at YSD of Securities Company

5. Custodied financal assets at oo9 14,315,870,000 g, 770,000
VSO but not yet traded of
Securitles Company

6. Financlal assets in transit of 010 704,879,400,000 148,490,500,000
Securities Company

7. Financial assets of Securities a12 1,513,396,230,000 556,924,410,000
Company but not yet custodied
at VsD

B. Coverad warrants 014 2,568,680 -

B. ASSETS AND PAYABLES RELATING TO ASSETS MANAGED BY THE VNDIRECT

1. Listed/registered financial assets 021 32,498,695,767,000 28,943,992,430,000
at VsD of the
Investors/customers

a. Freely traded financial assets 021.1 29,750,302,631,500 26,629,255 570,000

b. Financial assets under pledged 021.3 2,263,815,330,000 1,842, 609,490,000
transactions

¢. Biocked financial assets 021.4 104,633,610,000 54,631,610,000

d. Financlal assets awaiting 021.5 379,943,595,500 317,495, 760,000
sattlement

2. Flnancial assets custodied at 022 764,257 ,470,000 1,010,283,560,000
VSD but not yet traded

a. Freely traded financial assets 022.1 701,729,320,000 263,545,560,000
custodied at VS0 but not yet
traded

b.  Financial assets custodied at 022.2 24,742,100,000 708,951,950,000
VS0 but not yet traded and
restricted for transfer

c. Financial assets custodied at 022.3 37,786,050,000 37,786,050,000
VSD but not yet traded and
under pledged transactions

3. Finandal assets in transit of 023 309,221,288 800 324,074,460,000
investors/customers

4. Customers' deposits 026 1,932,776,763,207 1,993,122,252,442

4.1. Customers' cash deposits for 0z7 1,433,525,755,941 1,524,410,851,943
securities transactions managed
by Securities Company

4.2, Customers' deposits for 028 499,107,923,700 468,569,564,560
securities transactions

4.3, Cash depaosits for clearing and 029 142,773,566 g1,855,5939
settlernent of securities
transactions

a. (Cash deposits for securities 029.1 46,758,184 17,809,964
transaction clearing and
settlement of domestic
customers

b. Cash deposits for securities (29.2 96,015,382 74,045,975

transaction clearing and

settlement of foreign customers

The accompanying notes are ap integral part of these interim consaolidated financial statements
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO1 - CTCK/HN
Mo.01 Nguyen Thuong Hien Street Issued under Circular No.334/2016/TT-BTC
Hai Ba Trung District, Hanoi, 5.R. Vietnam dated 27 December 2016 of the Ministry of Finance
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
As at 30 June 2019

Unit: VND

OFF-BALANCE SHEET ITEMS (Continued)
ITEMS Codes MNotes Closing balance QOpening balance
4.4, Deposits from securities issuers 030 310,000 49,920,000
5. Payables to customers for cash 031 1,931,151,159,266 1,991,753,674,247

deposits for securities
transactions managed by
Securities Company
5.1. Payables to domestic customers  031.1 1,842,178,086,953 1,859,790,878,722
for cash deposits Tor securities
transactions managed by
Securities Company
Payables to foreign customers g31.2 88,973,072,313 131,962,795,525
for cash deposits for securities
transactions managed by
Secunties Company

5.2

6. Payables to securities lssuers 032 310,000 45,980,000

7. Dividend, bond principal and 035 1,625,293,941 1,318,598,196
interest pavable

8. Margin deposits from investors 036 275,500,165.426 443,921,851,802
at vsD

Ms. Nguyen Thi Tuyen Ms. Nguyen Thi Ha Ninh m Minh Huong
Preparer Chief Accountant Chief Executive Officer

Hanoi, 5.R.Vietnam
14 August 2019

The accompanying notes are an integral part of these interim consolidated financial statements
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VNDIRECT SECURITIES JOINT STOCK COMPANY
No.01 Nguyen Thuong Hien Street
Hal Ba Trung District, Hanoi, S.R.Vietnam

FORM BD2 - CTCK/HN
Issued under Circular No.334/2016/TT-BTC
dated 27 December 2016 of the Ministry of Finance

INTERIM CONSOLIDATED INCOME STATEMENT
For the 6-month period ended 30 June 2079

Unit: WND

ITEMS Codes Notes Current period Prior period
1. OPERATING REVENUE

1.1, Gains from financial assets at fair 01 126,672,192,683 175,936,498,511
value through profit or loss ("FVTPL")

2. Gains from sales of financial assets st a1.1 3a 103,305,387.111 I45,895,510,957
FVTFRL

b. Gains from revaluation of financial 01.2 31 2,031,577,847 25, 757,082,001
assets at FVYTPL

c. Dividends and Interast income from 01.3 32 18,056,708,125 8,283,895,553
financial assets at FVTPL

d. Loss from revaluation of payvable for 01.4 1,278,519,600 =
outstanding covered warrants

1.2, Interest income from held-ta- 02 32 180,318,133,604 115,802,659,558
maturity investments

1.3. Interest income from loans and 03 32 191,284,050,586 239,486,033,817
receivables

1.4, Gains from avaifable-for-sake finandal 04 32 14,765,628,775 1,598,700,022
assets

1.5. Revenue from securities brokerage 06 33 168,363,698,390 304,206,329,601
1.6. Revenue fram underwriting and o7 33 7,878,835,848 2.460,351,615
Issuance agency services

1.7. Revenue from securities investment 0B 33 15,543,751,747 1,335,163,579
advisory services

1.8. Revenue from securitios custody 09 33 6,707,100,763 4,985 473,923
services

1.9, Other operating income 11 33 2,805,597,116 4,674,280,856
Total operating income 20 714,438,990,512 854,485,491, 482
(20=01+02+03+04+06+07+08

+09+11)

I1. OPERATING EXPENSES

2.1. Losses from financial assets at fair 21 118,364,323,972 190,401,861,340
value through profit or loss ( "FVTPL")

3. Losses from sales of financis! assete st 21.1 30 37,281,497,301 128,463,560,547
FVTPL

b. {Reversal of )/Allowance for 21.2 1o 79,079, 885,698 60,270,493,488
impairment loss of financial assets at

FUTPL

¢. Costs of purchase transactions of 21.3 007,942,273 667,807,305
fimancial assets at FVTPL

d. Gains from revaluation of payable for 21.4 194,998, 700 -
outstanding covered warrants

2.2, (Reversal of)/Allowance for finandal 29 3,485,135,437 (1,407,113,565)
assets, write-off of doubtful debts and

impairment loss of financial assets

2.3. Expenses (or securities brokerage 27 76,833,310,934 136,132,744,398
services

2.4, Expenses for securities investment 29 - 405,019,540
advisory services

2.5. Expenses for securities custody 30 7,102,658,151 6,916,408,024
SETVICES
Total operating expenses 40 205,785,429,494  332,448,919,737

(40=21424+27429+30)

The accompanying notes are an Integral part of these interim consolidated financial statements
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VNDIRECT SECURITIES JOINT STOCK COMPANY

No.01 Nguyen Thuong Hien Street,

Hai Ba Trung District, Hanoi, 5.R.Vietnam

FORM BO2 - CTCK/HN

Issued under Circular No.334/2016/TT-BTC
dated 27 December 2016 of the Ministry of Finance

INTERIM CONSOLIDATED INCOME STATEMENT (Continued)

Far the 6-month period ended 30 June 2019

ITEMS
III. FINANCIAL INCOME

Codes Notes Current period

Urift: WND

Prior period

3.1. Dividends and interest income from 42 34 2,831,278,141 3,941 886,587

demand deposits at banks

Total financial income {50=42) 50 2,931,278,141 3,941,886,587

IV. FINANCIAL EXPENSES

4.1, Realised and unrealsed foreign 51 2,616,551,389 -

exchange loss

4.2. Interest expense 52 35 204,128,461,055 124,180,839,527

4.3, The share of profit generated by 56 - {5,475,633,279)

investment In associate

Total financial expenses 60 206,745,012,435 118,705,206,248

(60=51452+56)

V. GENERAL AND ADMINISTRATION G2 36 155,994,532,717 130,419,171,042

EXPENSES

VI. OPERATING PROFIT 70 148,845,294,007 276,854,081,042
(70=20+50-40-60-62)

VII. OTHER INCOME AND EXPENSES

7.1. Cther incame 71 148,378,781 77,550,214

7.2, Other expenses 72 739,645,207 12,930

Profit from other activities BO {591,266,426) 77,537,284

{B0=71-72)

VIII. ACCOUNTING PROFIT BEFORE an 148,254,027,581 276,931,618,326

TAX (90=70+80)

8.1. Realised profit before tax 91 172,951,966,958 251,174,526, 325

8.2. Unrealised (loss)/profit befora tax 92 (24,697,939,377) 25,757,092,001

IX. CORPORATE INCOME TAX 100 37 26,904,385,964 52,647,691,644

{"CIT") EXPENSES

9.1. Current CIT expense 100.1 31,651,416,949 47,496,273,244

9.2. Deferred CIT (income)/expense 100.2 {4,747,030,985) 5,151,418 ,400

X. NET PROFIT AFTER CIT EXPENSES 200 121,349,641,617 224,283,926,682

(200 =90 - 100)

XI. MET INCOME ON COMMON 500 582 1,099

STOCKS

11.1. Baslc earnings per share 501 33 1,099

(VMND/share)

W

Ms. Noguyen Thi Tuyen
Preparer

Ms. Nguyen Thi Ha Minh
Chief Accountant

Hanoi, 5.8 \ietnam
14 August 2019

The accompanying notes are an integral part of these interim consolidated financial statements

11



VNDIRECT SECURITIES JOINT STOCK COMPANY

MNo.01 Nguyen Thuong Hien Street

Hal Ba Trung District, Hanol, 5.R.Vietnam

FORM BO3b - CTCK/HN
Issued under Circular No.334/2016/TT-BTC
dated 27 December 2016 of the Ministry of Finance

INTERIM CONSOLIDATED CASH FLOW STATEMENT

ITEMS

1. Cash flows from operating activities
1. Profit before tax
2. Adjustments for:
- Depreciation and amortisation of fixed
assets
= fAllowances and provisiens
- Unrealised loss foreign exchange
differences
= Interest expenses
= Dther adjustments
3. Adjustment for non-cash expenses
- Losses from revaluation of financial
assets at FVTPL
4. Adjustment for non-cash income
- Gamns from revaluation of financal
assets at FVTPL
5. Operating profit before changes in
working capital
- (Increase) in financial assets
at FVTPL
- (Increase) in held-to-maturity
investments (HTM)
- Decrease/(increase) in loans recevable
- Decrease/(increase) in financlal assets
ayallable for sales (AFS)
- {Increase)/decrease in recelvables from
sales of financial assets
- {Increase) in dividends and interests
receivable from finandal assets
- (Increase)/decrease in other receivables
- (Increase) in other assets
- (Decrease)/Increase in accrued expenses
(excluding loan Interest expense)
- [Decrease)/Increase in prepaid expenses
- Corporate income tax paid
= Interest paid
- {Decrease)/increase in accounts payable
to suppliers
- Increase in employees’ benefits payable
- (Decreasel/Increase in taxes and ather
obligations to the State budoet
(excluding corporate income tax paid)
- {Decrease) in payables to employees
- {Decrease} in other payables

{Indirect method)
For the 6-manth period ended 30 June 2019

Unit: VND

Codes Current period Prior period
01 148,254,027,581 276,931,618,326
02 299 664,872,508 193,827,507,855
03 10,735,288,198 9,578,809, 746
04 83,465,022,135 58,863,379,923
05 136,318,575 -
06 204,128,461,055 124,185,535,640
09 1,1599,782,545 1,199,782, 546
10 194,998,700 -
11 194,998,700 -
18 (4,310,097,447) (25,757,092,001)
19 (4,310,097 447) (25,757,092,001)
30 443,803,801,342 445,002,034,180
31 (388,777,457,379) {97,987,370,070)
32 (69,670,000,000) {1,870,464,125,307)
33 (453,078,715,139) 187,151,303,457
34 (891,098,363,228) 206,315,474,771
35 17,527,125,369 (52,577,016,748)
36 {79,345,477,111) (34,009,657,024)
39 (53,912,859, 413) 29,494 ,706,643
A0 (23,206,206,821) (4,921,788,903)
41 (122,685,947,347) 1,721,750,980
42 (B5%5,022,246) B39,799,236
43 (44,853,595,131) {58,120,443,753)
44 {138,3084,200,772) (101,871,222,966)
45 623,547,187,215 (218,498,343,972)
a6 1,242,251,543 1,116,995,.800
47 (3,942,693,091) 58,058,952
438 (2,484,569,599) (28,393,729,535)
50 (2,199,956,836) (32,979,089,817)
60 {1,188,386,798,644) (1,628,122,704,076)

Net cash flows from operating activities ’

The accompanying notes are an integral part of these interim conselidated financial statements
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VNDIRECT SECURITIES JOINT STOCK COMPANY

MNo.01 Nguyen Thuong Hien Street,
Hai Ba Trung District, Hanol, 5.R.Vietnam

FORM BO3b - CTCK/HN
Issued under Circular No.334/2016/TT-BTC
dated 27 December 2016 of the Ministry of Finance

INTERIM CONSOLIDATED CASH FLOW STATEMENT (Continued)

{(Indirect method)

Far the 6-month period ended 30 June 2019

ITEMS

11, Cash flows from investing activities

1. Payments for acquisition and
construction of fixed assets,
investment properties and other assets

2. Payments for investments in
subsidiaries, joint ventures, associates
and other investments

3, Proceeds from dividends
and proflt from long-term financiat
investments

MNet cash flows from investing activities

11I. Cash flows from financing activities

1. Proceeds from equity Issued or capital
contributed by shareholders

2. Cash paid for capital withdrawals and
buy-back of issued shares

3. Proceeds from borrowings

3.1, Other borrowings

4, Payments to settie loan principals

4.1. Payments to settle other loan
principals

5. Dividends, profits paid to shareholders

Net cash flows from financing activities
IV. Net cash flows during the period

V. Cash and cash eqguivalents at the
beginning of the period

- Cash

- Cash eguivalents

VI. Cash and cash eguivalents at the
end of the period

- Cash

- Cash equivalents

Unit: UND

Codes Current period Prior period
61 (3,491,082,370) {1,749,236,000)
63 (27,886,250,000) -
65 189,208,295 -
70 {31,187,404,075) {1,749,236,000)
72 (985,900) (467,150)
73 92,464,070,158,593 40,572,735,4561,671

73.2 92, 464,070,158,593 40,572, 735,461,671
74 (91,641,962,772,721) (39,385,083,061,346)
4.3 (9I.641,962,772,721) (39,385,083,061,346)
76 (104,092,915,000) (216,429,761,000)
80 718,013,484,972 1,475,806,942,175
90 {501,560,717,747) (154,064,997,901)
101 915,397,756,735 342,470,238,293
101.1 507.,397,756,735 241,470,238,293
101.2 408,000,000,000 101,000,000,000
103 413,837,038,988 188,405,240,392
103.1 252,137,038,988 187,405,240,332
103.2 161,700,000,000 1,000,000,000

The accompanying notes are an integral part of these interim consofidated financial statements
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FORM BO3b - CTCK/HN
Issued under Circular No.334/2016/TT-BTC
dated 27 December 2016 of the Ministry of Finance

VNDIRECT SECURITIES JOINT STOCK COMPANY
Mo.01 Nguyen Thuong Hien Street,
Hal Ba Trung District, Hanol, 5.R.Vigtnam

INTERIM CONSOLIDATED CASH FLOW STATEMENT (Continued)
(Direct method)
For the G-month period ended 30 June 2019

Unit: ViND
CASH FLOWS OF CUSTOMERS FOR BROKERAGE AND ENTRUSTMENT ACTIVITIES
ITEMS Codes Current period Prior period
I. Cash flows of customers for
brokerage and entrustment
activities
1. Proceeds from sales of securities 01 41,842,80%,820,028 78,581,088,604,266
brokered by the Company
Z. Payments for purchases of securities 02 (41,842,758,502,401) (78,580,800,457,900)
brokered by the Company
3. Deposits received to seltle securities o7 (60,853,432,607) 562,484 645,806
transactions of customers
4. Receipts from securities issuers 14 1,230,110,327,054 1,171,113,699,704
5. Payments to securities issuers 15 (1,229,853,301,309) (1,167,035 976,535)
MNet cash flows during the period 20 (60,345,489,235) 566,850,515,341
I1. Cash and cash equivalents of 30 1,993,122,252,442 2,167,977,438,501
customers at the beginning
of the period
Cash at banks at the beginning of the period 31 1,993,122,252,442 2,167,977,438,501
- Deposits of customers for securities 32 1,523,092,253,747 1,2595,267,159,378
transactions managed by the Company
- Deposits for securities transactions for 33 468,569,564,560 872,053,173,200
customers
- Deposits for dearing and settlement of 34 91,855,939 33,435,738
securities transactions
- Deposits from securities issuers 35 1,368,578,196 623,630,185
II1. Cash and cash equivalents of 40 1,932,776,763,207 2,734,827,953,842
customers at the end of the
period (40=20+30)
Cash at banks at the end of the period: 41 1,932,776,763,207 2,734,827,953,842
- Deposits of customers for securities 42 1,431,900,462,000 2,015,462 872,084
transactions managed by the Company
- Deposits for securities transactions for 43 4949,107,923,700 714,342,146,300
customers
- Deposits for clearing and settlernent of 44 142,773,566 321,582,104
securities transactions
- Deposits from securlties issuers 45 4,701,353,354

Ms, Nguyen Thi Tuyen
Preparer

Ms. Nguyen Thi Ha Ninh
Chief Accountant

& Phdim Minh Huong
Chief Executive Officer

Hanof, 5.R Wetnam
14 August 2019

The accompanying notes are an integral part of these interm consolidated financlal statemenis
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BOS - CTCK/HN

MNo.01 Nguyen Thueng Hien Street

Issued Under Circular No.334/2016/TT-BTC

Hal Ba Trung District, Hanol, S.R.Vigtnam dated 27 December 2016 of the Ministry of Finance

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
These notes are an integral part of and should be read in conjunction with the accompanying interim

consolidated financial statements

1.

GENERAL INFORMATION

WNDIRECT Securities loint Stock Company (the “Company”) Is incorporated as a joint stock
company in Vietnam under Business Registration Certificate No. 0103014521 dated 7 November
2006. The Company's Securities Operating Licence No. 101/UBCK-GP dated 31 Decemnber 2007 was
issued by the State Securities Commission of Vietnam and the amended License for Establishment
and Operation of securities company No. 38/GPDC-UBCK dated 01 June 2018. The Company's Head
Office Is located at Mo, 1 Nguyen Thuong Hien Street, Hai Ba Trung District, Hanol, Vietnam. The
Company's Charter was issued on 25 September 2006 with the latest amendment dated 20 April
2018,

Charter capital

As at 30 June 2019, the Company's charter capital is VND 2,204,301,690,000 (at 31 December
nam 2018 is VND 2,204,301,690,000).

Principal activities

The principal activities of the Company are to conduct securities brokerage activities, securities
trading activities, and to provide securities investment and finance advisory services, margin
service, securities custody and securities underwriting services.

Investment restrictions of securities companies

The Company follows Article 44 of Circular No. 210/2012/TT-BTC issued by the Ministry of Finance
an 30 November 2012 and Circular No. 07/20168/TT-BTC dated 18 January 2016 amending and
supplementing several articles of Circular 210, accordingly:

Securities companies must not purchase or contribute capital for purchase of real estate, except for
cases where they are used as head offices, branches or transaction offices in direct service of
professional operations of securitles companles.

Securities companies purchase or invest in real estate under the provisions of Clause 1 of this Article
and fixed assets on the principle that the residual value of fixed assets and real estate shall not
exceed fifty percent (50%) of the total assets of the securities companies.

The total value of investments in corporate bonds of securities companies must not excead seventy
percent (70%) of squity. Securities companies licensed to conduct securities proprietary trading
activities may sell and repurchase listed bonds in accordance with relevant regulations on bond
repurchase transactions.

Securities companies must not directly or entrust other entities or individuals to:

a) Investin shares or capital contributions of companies owning more than fifty percent (50%) of
the charter capital of such securities companies, except for cases of purchase of odd lots of
shares at the request of customers;

b} Together with related persons, Invest from five percent {5%) or more in the charter capital of
other securities companies;

£} Invest in more than twenty per cant (20%) of the total number of outstanding stocks and fund
units of a listed entities;

d) Invest more than fifteen per cent (15%) of the total outstanding stocks and fund units of an
unlisted entities. This provision shall not apply to member fund units, exchange traded funds
and open funds;

18
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

e} Invest or contribute more than ten percent (10%) of the total capital contributed by a limited
lizbllity company or business project;

f)  Invest or contribute more than fifteen parcent (15%) of equity to an entity or business project;

g} Invest in more than seventy percent (70%) of equity capital in shares, capital contributions and
business profects, of which no more than twenty per cent (20%]) of equity may be invested in
unlisted shares, capital contributions and business projects.

& securities company can establish, acquire a fund management campany as a subsidiary. In this
case, the securities company shall net have to comply with the provisions at Peints ¢, d and e,
Clause 4 of this Article. A securities company which plans to establish or acquire a fund management
company as a subsidiary must meet the following conditions:

a) The owner's equity after the capital contribution far the establishment and acquisition of fund
management company must be at least equal to the legal capital for the business operations
being performed by the company;

b} Liguid capital ratio after the capital contribution for the establishment or acquisition of the fund
management company must be at least one hundred and eighty percent (180%);

¢} Securities companies, after making capital contribution for the establishment and acquisition
of a fund management company, must comply with the debt limit prescribed in Article 42 of
this Circular and investment limit prescribed in Clause 3 of this Article and Point f of Clause 4
of this Article:

in cases where the securities company excesds the limit prescribed due to its underwriting under
the form of firm commitment, consalidation or merger, or changes in assets or owner’s equity of
the securities company or capital contributing entities, securities companies must apply necessary
measures to comply with the investment limits prescribed in Clauses 2, 3 and 4 of this Article fora
maximum of one (01) year.

Disclosure of information comparability in the interim consolidated financial statements

The comparative figures are the figures In the audited consolidated financial statements for the
year ended 31 December 2018 and the figures In the reviewed interim consolidated financial
statements for the six-month period ended 30 June 2018

Normal production and business cycle

VNDIRECT's narmal production and business cycle is carried out for a time peried of 12 months,

Number of employees
As at 30 June 2019, VNDIRECT has 900 employees (as at 31 December 2018: 947 employees).
Subsidiaries

As at 30 June 2019, the Company has two (02) subsidiaries, of which one (01} is directly owned
and (01} is indirectly owned as follows:

B
Establishment and Principal Charter ownership
Name Operation activities capital interest
LP.A Licences For Securities VND 100 100%
Securities Establishment and investment fund Billion
Investment Operation management
Fund No.30/UBCK-GF dated and securities
Management a4/ 32008, No. Inyestment
Limited 02/GPDC-UBCK dated portfolio
Company 8/3/2017 management
17



VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)
Establishment and Principal Charter % ownership
_Name Operation activities capital interest
IVND Limited Business Registration Web VND 20 100% (*)
Company Certificate No. 0108599981 portal billion

dated 24 January 2019

=} Indirect awnership through 1.P.A Securities Investment Fund Management Company
Limited

BASIS OF PREPARATION OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS AND
ACCOUNTING PERIOD

Basis of preparation of interim consolidated financial statements

The interim consolidated financial statements expressed in Vietnam dong ("VND") are prepared in
accordance with Vietnamese Accounting Standards, the accounting regime applicable to securities
companles issued by Ministry of Finance attached to Circular  No. 210/2014/TT-BTC ("Circular
210") dated 30 December 2014 and Circular No. 334/2016/TT-BTC {("Circular 334"} dated 27
December 2016 amending, supplementing and replacing Appendix 02 and 04 of Circular 210 and
ather legal regulations ralating to to interim consolidated financial reporting.

The accompanying interim consolidated financial statements are not intended to present the
financial position, results of operations, cash flows, in accordance with accounting principles and
practices generally accepted in countries and jurisdictions other than Vietnam. The use of these

interim consolidated financial statements are not intended for use by those who are not aware of
Vietnam's accounting principles, procedures and practices applicable to securities companies.

Measurement basics
The interim consolidated financial statements, except for the interim consolidated cash flow
statement, are prepared on an accrual basis using the historical cost method, except for financial

assets at FVTPL and avallable-for-sale financlal assets to be disclosed in Note 3. The interim
consolidated cash flow statement is prepared using the indirect method.

Accounting period

These interim consolidated financial statements are prepared for the period from 01 January 2018
to 30 June 2019,

The financial year of VNDIRECT begins on 01 January and ends on 31 December,
Accounting and presentation currency

VNDIRECT ‘s accounting currency is Vietnam Dong ("WND"), which is also the currency used for
interim consolidated financlal statement presentation purpose.
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies, which have been adopted by the WNDIRECT in the preparation
of these interim consolidated financlal statements, are as follows:

Basis of consolidation

The interim financial statements incorporate the interim financial statements of the Company and
the enterprise controlled by the Company (its subsidlary) for the 6-month period ended 30 June
2014, Control is achieved where the Company has the power to govern the financial and operating
policies of an investee enterprise so as to obtain benefits from its activities.

The results of subsidiary acquired or disposed of during the period are included in the interim
consolidated income statement from the effective date of acquisition or up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the finandal statements of subsidiary to bring the
accounting policies used in fine with those used by the Company.

Intragroup transactions and balances are eliminated in full on consolidation.

Mon-controlling interests consist of the amount of those non-controlling interests at the date of the
original business combination (see below) and the non-controlling interests’ share of changes In
equity since the date of the combination. Losses in subsidiary are respectively attributed to the
non-controlling interests even if this results in the non-controlling interests having a deficit balance.

Business combination

Assets, liabilities and contingent liabilities of the subsidiaries are determined under the fair value at
the date of acquisition. Any premiums between purchase price and the total fair value of assets
acquired is recorded as goodwill. Any shortfall between the total purchase price and the fair value
of assets acquired is recognized in the results of operations of the accounting period incummed
acquisition activities,

The interests of minority sharehalders at the date of business combination are initially detarmined
based on the ratio of minority shareholders the total fair value of assets, liabilities and contingent
liabllities are recognized.

Goodwill

Goodwill on the consolidated financial statements s the premium between the cost of business
combination compared with the interests of the Company in the total fair value of assets, liabilities
and contingent liabliities of the subsidiary at the date of investment operations. The excess is
riegative (profit from cheap purchases) are recognized immediately in the interim consolidated
income statement,

Business advantage from the purchase of subsidiaries are shown separately as other assets on the
Interim consolidated statement of financial pasition, and amortized on the straight-line basis over
10 years. The carrying value of goodwill arising when the acquisition Is reduced to the value that
can be recovered when the Board of Management determined the goodwill account Is irrevocable
in whole.

When selling a subsidiary, the carrying value of goodwill amounts not yet allocated all be charged
to profit/loss on sale of company operations, respectively,
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Financial assets and financial liabilities
Recognition

Financial assets and financial liabilities are recognised In the interim consolidated statement of
financial position when VNDIRECT becomes a party of the contractual provisions of the financial
assets and liabilities.

Derecognition

VNDIRECT derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or when it transfers all assets in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which VNDIRECT neither
transfers nor retains substantially all of the nisks and rewards of ownership and it does not retain
control of the financial asset.

VNDIRECT derecognises a financial liability when its contractual obligations are discharged,
cancelled or expirae.

Offzetting

Financial assets and financial llabilities are offset and the net amount presented in the interim
consolidated statement of financial position when, and only when, VNDIRECT has a fegal right to
set off the amounts and it intends either to settle them on & net basis or to realise the asset and
settle the liabllity simultanesously.

Cash and cash equivalents

Cash comprises cash in banks for VNDIRECT's activities, deposits for clearing and settlement of
securities transactions. Cash deposits for securities transactions, securities transactions clearing
and settlement of the customers are separated from VNDIRECT's accounts.

Cash equivalents are short-term investments with recavery or maturity of no more than three
menths, which are readily convertible to known amount of cash and are subject te an insignificant
risk of changes In value from the acquisition date at reporting date.

Financial assets at fair value through profit or loss ("FVTPL")

A financial asset at fair value through profit or loss |s a financial asset that meets either of the
following conditions:

« A financial asset |s considered by Board of Management as held for trading. A financial asset 1s
considered as held for trading if;
- Assets are acquired principally for the purpose of selling it in the near term;
- There is evidence of a recent pattern of short-term profit-taking; or
- & derlvative financial instrument (except for a derivative that is financial guarantes contract
or a designated and effective hedaing instrument).
« Upon initial recognition, it is designated by VNDIRECT as at FVTPL.

Financial assets at fair value through profit or loss are measured at cost which is the purchase
prices of the financial assets (for unlisted securities} or at order matching prices on the Stock
Exchanges (for listed securities).

Financial assets at fair value through profit or loss are stated at fair value and the gain or loss
arising from the change in fair value is recognised in profit or loss in the Interim consclidated income
statement.

For the securities listed at the Stock Exchanges, fair value is the closing price of the nearest trading
date prior to the reporting date.

For the securities aiready registered for trading (shares registered in the Upcom), fair value is the
20
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

closing price of the nearest trading date prior to the reporting date.

For the securitias which are unlisted and not yet registered for trading in the Upcom, fair value is
the average public quoted price of at least three securities companies having securities transactions
on the nearast date prior to the reporting date, but no more than one month to the reporting date.
In the case that the securities are not actually traded during such peried, VNDIRECT shall recognise
them at cost.

For those listed securities that are cancelled, suspended or discontinued for trading from the 6
trading day onwards, fair value shall be the book value as at the most recent balance sheet date,

Investments in equity instruments, including derivatives to be settled by equity Instruments are
stated at cost if there are no quoted prices and their fair value cannot be determined reliably.

Held-to-maturity investments

Held-to-maturity Investments are non-derivative financial assets with fixed or determinable
payments and & fixed maturity that YNDIRECT has the positive intention and ability to hold to
maturity, ather than:

« those that VNDIRECT, on initial recognition, designates as at fair value through profit or loss;

« those that VNDIRECT designates as available-for-sale; and

« those that meet the definition of loans and receivables.

Held-to-maturity investments are recognized Initially at cost which includes purchase prices plus
(+) transaction costs which are directly attributable to the purchase of such investments such as
brokerage fee, trading fee, communication fee. After initial recognition, held-to-maturity
investments are subseguently measured at amortized cost using the effective interest rate less
allowance for diminution in the value of financial assets (if any).

Financial assets will be no longer classified as held-to-maturity investments if in the current period
or during the most recent financial years, financial assets are sold or a significant number of held-
to-maturity financial assets are reclassified, unless the sale and reclassification meets either aof the
following conditions:

« Close to the maturity date, changes in the market Interest rates do not cause material effect
to the value of financial assets;

+ Such sale or reclassification is performed after VNDIRECT has recovered a significant portion
of the principal value of these financial assets by or before the contractual payment date; or

s Such sale or reclassification Is related to s special event beyond VYNDIRECT s control and such
event is unforeseeable.

Available-for-sale financial assets

pwvailable-for-sale financial assets are debt securities and equity instruments of other entities that
are designated as available-for-sale or as remaining financial assets.

Availabla-for-sale investrments are recognized initially at cost which includes purchase prices plus
{+) transaction costs which are directly attributable to the purchase such as brokerage fee, trading
fee, communication fee.

Avallable-for-sale financial assets are stated at fair value and the difference arising from the change
in fair value is recognised in equity {other comprehensive income).

The fair value of available-for-sale financlal assets is determined using the method described in
financial assets at FVTPL of this Note,
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Loans receivable

Loans receivable are financial assets with fixed or determinable payments that are not guoted in an
active market. Loans receivable of VNDIRECT comprise margin loans and advances to customers
far the proceeds from selling securities.

Loans receivable are initially stated at cost and subsequently measured at amortised cost using the
effective interest rate method, less allowance for doubtful debts in accordance with the accounting
policy described in section Recelvables of this Note. In addition, VNDIRECT also makes gerneral
sllowance for loans receivable at the rate of 0.75% on the total outstanding loans.

For overdue loans which are rrecoverable, the Company perform risk handing process n
accordance with current prevailing legal regulations.

Accounts receivable

Racelvables from sales of financial assets and services rendered and other recelvables are stated at
cost less allowance for doubtful debts.

Allowance far doubtful debts is made based on the overdue status of debts or expected losses on
undue debts which may occur when an economic entity Is bankrupted or liguidated; or debtor is
miissing, running away, being prosecuted, under arrest, under a trizl or pending execution of
sentences or deceased.

B~ I L e A

Allowance for doubtful debts based on overdue status is made In accordance with Circular Na.
278/2009/TT-BTC dated 7 December 2009 issued by Ministry of Finance as follows:

Overdue status Allowance rate
From six (6) months to less than one (1) year 30%
From one (1) year to less than twa (2) years 50%
From two (2) years ta less than three (3) years 70%
From three (3) years and abowve 100%

Far overdue debts, the Board of Management also assesses the expected recavery of the debts in
determining the allowance.

Allowance for doubtful debts based on the expected losses of undue debts is determined by the
Board of Management after taking the recovery of these debts into account.

Tangible fixed assets
Cost

Tangible fixed assets are stated at cost less accumulated depréciation. The initial cost of a tangible
fixed asset comprises its purchase price, Including import duties, non-refundable purchase taxes
and any directly attributable costs of bringing the asset to its warking condition for its intended use
and expense for dismantiement, relocation of assets, and restaration of the place where assets are
located. Expenditure Incurred after tangible fixed assets have been put into operation, such as
repairs and maintenance and averhaul cost, is charged to the consolidated income statement for
the period In which the cost is incurred, In situations where [t can be clearly demonstrated that the
expenditure has resulted in an increase in the future ecanomic benefits expected to be obtained
from the use of tangible fixed assets beyend their originally assessed standard of performance, the
expenditure is capitalised as an additional cost of tangible fixed assets.
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Depreciation

Depreciation |5 computed on & stralght-line basis over the estimated useful lives of tanaible fixed
assets. The estimated useful lives are as follows:

Current period

(number of years)

Buildings and structures 10
Office eguipment 3-10
Intangible assets

Computer software

Cost of acquiring computer software, which is not an integral part of the related hardware, is
capitalised and treated as an intangible asset. Computer software cost (s amortisad on a straight-
fine basis gver 3 to 10 years,

Construction in progress

Construction In progress represents the cost of office construction and software developmeant which
has not been completed. Ne depreciation |s provided for construction in progress during the period
of construction and completion.

Trade and other payables

Trade and other payables are stated at cost.

Provisions

A provision is recognised if, as a result of a past event, VNDIRECT has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic beneafits will
bie required to settle the obligation. Provisions are determined by discounting the expected future
cash flows at a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability.

Bonds issued

Common bands

At Initial recognition, bonds issued are measured at cost which |s the proceed from issuance, net of
issuance costs.

Share capital

Ordinary shares

Ordinary shares are stated at the issuing price less costs directly attributable to the issue of shares.
Incremental costs directly attributable to the issue of shares, net of tax effects, are recognised as
a deduction from share pramium.

Share premium

When share capital is contributed by shareholders, the difference between the issuing price and the
par value of shares is recognised in the share premium account under equity section.
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Repurchase and rii{?ssu\e of ardinary shares (treasury shares)

When shares recognised as equity are repurchased, the amount of the consideration paid, which
includes directly attributable costs, net of tax effects, Is recognised as a reduction from equity,
Repurchased shares are classified as treasury shares under equity, When treasury shares are sold
for relssue subsequently, cost of the relssued shares |s determined on a welghted average basis,
Any difference between the amount received and the cost of the shares reissued s presented within
share premium.

Statutory reserves

VNDIRECT allocates realised profit to statutory reserves on an annual basis in accordance with
Circular No. 146/2014/TT-BTC dated & October 2014 of the Ministry of Finance as follows:

Annual allocation Maximum balance
Reserve to supplement charter capital 5% of profit after tax 10% of share capital
Financial and aperational risk reserve 5%, of profit after tax 10% of share capital

The reserve to supplement charter capital is used to supplement share capital as determined by the
General Meeting of Shareholders.

The purpose of the financial reserve is to cover the remaining losses/damages incurred during the
normal course of business after such losses/damages have been covered by the compensation pald
by the individual or entites.

These statutory reserves are non-distributable and are recognised as part of owners’ equity.
Revenue and other income

Gains/losses from sales of financial assels

Gains/losses from sales of financial assets is recognised in the interim consolidate income statement
upon receipt of the notice for payment of securities trading transactions fram Vietnam Securities
Depository (*VSD") (for listed securities) and completion of the agreement on transfer of assets (for
unlisted securities).

Dividend and interest fncome fram fnarnicial assets

Dividend income recognised in the interim consolidated income statement when the Company's
right to recelve dividends is established. Dividend is not recognised in respect of the shares traded
from the ex-rights date.

In respect of share dividends, VNDIRECT only recognises the number of shares and no revenue
thereof is recognised.

Iriterest income Is recognised in the interim consolidated income statement on a time proportion
basis with reference to the principal outstanding and the applicable interest rate.

Revenue from securities brokerage

Revenue from securities brokerage activities is recognised in the interim consolidated income
statement when the securities transactions have been processed.

Revenue from securities investment advisory and financlal advisory
Revenue from securities investment advisory and financial advisory activities Is recagnised in

proportion to the stage of completion of the transaction at the end of the accounting pericd. The
stage of completion Is assessed by reference to work performed.
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VNDIRECT SECURITIES JOINT STOCK COMPANY _FDRH BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Revenue from securities custody

Revenue from securities custody service is recognised in the interim consolidated income statement
when services are rendered.

Operating lease payment

Payments made under ocperating leases are recognised In the Intefim consolidated Income
statement on a straight-line basis over the term of the lease,

Interest expense
Interest expense is recognised in the interim consalidated income statement on an accrual basis,
Taxation

Income tax on the profit or loss for the period comprises current and deferred tax. Income tax is
recognised In the interim consolidated income statement except to the extent that it relates to items
recognised directly to equity, in which case it s recognised in equity.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted
at the annual reporting date, and any adjustment to tax payable in respect of previous periods,

Deferred tax is recognized for temporary differences bstween the carrying amaunts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. The amount
of deferred tax provided is based on the expected manner of realisation ar settiement of the carrying
amounts of assets and liabilitles using the tax rates enacted or substantively enacted at the
reporting date.

A deferred tax asset |s recognised only to the extent that it s probable that future taxable profits
will be available against which the temporary difference can be utilised, Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Segment reporting

A seament Is a distinguishable component of the VNDIRECT that s engaged either in providing
related products or services (business segment), or in praviding products or services within a
particular economic environment (geographical segment), which is subject to risks and rewards that
are different from those of ather segments. The primary format for segment reporting of VNDIRECT
Is based on business segments.

Related parties

Parties are considered to be related to VNDIRECT If ane party has the ability, directly or indirectly,
to control the other party or exercise significant influence over the other party In making financial
and operating decisions, or where the YVNDIRECT and the other party are subject to comman control
or significant influence. Related parties may be individuals or corporate entities and include close
family members of any individual considered to be a related party.

Nil balances ;

Items or balances required by Circular No. 334/2016/TT-BTC dated 27 December 2016 issued by p

the Ministry of Finance that are not shown in these Interim consolidated financial statements indlcate

nil balances, A
E
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

4.

FINANCIAL RISK MANAGEMENT
Overview
VNDIRECT Has exposure to the following risks from its use of financial Instruments:

- credit risk;
*  liquidity risk; and
=  market risk;

This Note presents Information about VNDIRECT's exposure to each of the above risks, VNDIRECT s
objectives, policies and processes for measuring and managing risks.

VNDIRECT's Supervisory Board oversees how Board of Managerment monitors compliance with
VNDIRECT's risk management policies and procedures, and reviews the adequacy of the risk
management policies in relation to the risks exposed to VNDIRECT.

Risk management framework

The Board of Management has overall responsibility for the establishment and oversight of
VNDIRECT's risk management framework. The Board of Management has established the Risk
Management Committee, which is responsible for developing and manitoring VNDIRECT's risk
management policies. The Risk Management Committee reports regularly to the Board of
Management on Its activities,

VNDIRECT's risk management policies are established to identify and analyse the risks faced by
WNDIRECT, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and VNDIRECT's activities. The Company, through its training and management

standards and procedures, aims to develop a disciplined and constructive control environment in

which all employees understand their reles and obligations.
Credit risk

Credit risk |s the risk of finandal loss to VNDIRECT if 8 customer or counterparty to a financial
instrument falls to meet its contractual obligations, and arises principally from VNDIRECT's loans
and receivables from customers, held-to-maturity investments and available-for-sale deht
securities.

To manage the level of credit risk, VNDIRECT attempts to deal with counterparties of good credit
standing, and when appropriate, obtains collaterals for other receivables. The Board of Management
has established a credit policy under which each new customer is analysed individually for credit
worthiness before the standard terms and conditions are offered.

Concentrations of credit risk that arise from groups of counterparties when they have similar
econemic characteristics that would cause their ability to meet contractual abligations to be similarly
affected by changes in economic or other conditions. The major concentrations of credit risk arise
fram type of customer in relation to VNDIRECT's advances to customers for the procesds from
salling securlties and margin loans.

Exposure to credit risk

The total carrying amount of financial assets represents the maximum credit exposure. The
maximum exposure to credit risk at the reporting date was as follows:
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Note Closing balance Opening balance

VND VND

Cash and cash equivalents {0 413,837,038,988 915,397,756,735
Held-to-maturity investments (i} 5,541,000,000,000 5,471,330,000,000
Loans receivable (il 3,035,553,021,266 2,582,474 306,127
Avallable-for-sale debt sercurities (1) 1,270,629,265,469 379,530,902,241
Accounts receivable )] 222,880,509,516 160,086,745,070
Other financial assets 65,422,284 B52 37,547,099,707

10,549,322,120,091 9,546,376,809,880

(1) Cash and cash equivalents and held-to-maturity investments

The cash and cash equivalents of YNDIRECT are mainly held with well-known finandial institutions,
The Board of Management does not foresee any significant credit risk from these deposits and does
not expect that these financial institutions may default and cause losses to VNDIRECT,

{ii} Loans recelvable and receivablas

VNDIRECT's exposure to credit risk is influenced mainly by the individual characteristics of each
custemer, In response to the risk, Board of Management of VNDIRECT has established 2 credit
policy under which each new customer is analysed individually for creditwarthiness before
VNDIRECT's standard payment and delivery terms and conditions are offered. Credit limit ic
established for each customer, which represents the maximum receivable amount without requiring

approval from the Chief Executive Officer. The limit is annually reviewed. Debtors with overdue ,L
balances are requested to settle the balances before further credit is granted, The Board of E‘E
Management also requests collaterals based on its assessment of credit risk for each customer. IG 1
Eollaterals generally accepted are deposits and securities. The Board of Management manitars the p
market value of collaterals and requests mare collatersis on the basis of agreements, and monltors Eu
the market value of collaterals when considering the adequacy of allowance for doubtful debts, 0I
TN
Loans receivable and other receivables that are neither past due nor impaired mainly relate to a ——
wide range of customers of whom there was no recent history of default. The Board of Management A -1

believes that those receivables are of high credit quality.
(fif) Avallable-for-sale debt securities

VNDIRECT limits credit risk by only Investing in government bonds or debt bonds issued by
economic entities with low credit risk.

Liquidity risk

Liquidity risk is the risk that VNDIRECT will not be able te meeat its financial obligations as they fall
dus. VNDIRECT's approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both narmal and stressed conditions,
without incurring unacceptable losses or risking damage to VNDIRECT's reputation.

The financial liabllities with fixed or determinable payments have the fallewing contractual
maturities including the estimated Interest payments:

27



WYY F = T e |

'SANDE) JUBY |RraAds BUeluIBL pue
sjuaLnsasy| Wial-Joys w sasnjdins ysed 53| bupsaau) Aq sigap s) Buisjaies pue sasuadxa |euoiesado pajdadxa ayl J9aw 01 Alyge sy sabeuew [DIHIONA

TTTTIT TTI9'vbS Z6F'8PE'DED'OTT L E09'6SF TPT T99°L ETZ'OTO'SLT 68F 'L
TITUTIVTI9%PS  TIT I 119y ZeC Zed cec68S  000'000°000°005 panss| spuoq wiaj-ua
saniiqe)| wiay-5uo
- O/6'8.5°L00 946'845'£00 9L6'BLS L09 sa|ge) [Epueuy say3on
- ESE'GOS LTIF'EG ESE'B0S LIV'ZE ESE'B0S"LIV'ER sasuad¥s panioie LLEy-1oys
- 0B0'DZT'SES'E 060'02T'5ES'E 060'0Z1'SES'E SIBLLIOISND WO SE0UBApDY
- STL'TEw'EBE'E STL'TEd'ERE'E STLTZH'TRE'E ssaddns o3 sjgeded sjuncoay
- ZLL'ter'sev'est ZLL 162 ST ST ZLLTRE STH'EST sE|panee Buped) saundas doj ajgesed sjunocooy
- 5 ZEP BED AL 858 ZEY GED PEL 000'D0E T95'0RL panssj spuog Wial-poys
- L19'z88'110' Z0'9 LT9'ZRE'TID LE2Q'S LOE'BER'PPE'ZTIOG sbumoliog LWiay-poys
SNqe| juaLing
aNA aNA aNA aMA
sieal 7 o) T waolg Jeak T UibiIm SMO]] YSED anjea buliien asuejeq Buiuadp
jenjoeajuod)
960'THF0'6ES BTE LL6'LTTOBLLSL'R EL0'65C GIE DB0'6  GLZ GO6F6ZLBB'S

960" T+0 BES'BEE

aNA

sigal 7 0 T Woid

960 TH0'BES BZ

0rL'vEE‘ESE'E
roR'ObT 00F 'St
OLE'PSE'LTSL
90T'Z00'SET'T
966’8507 EL T 0BL
ZIS'TZ6'9ER ' BOD'T
CZE'PLLBS T PER'D

61 ZB0'BLD"EGE

OTL'PTE ZSE’Z
POB'OFT 990 'SE
OLEFSR'ATSE
901'Z00'5ET"T
DE6'BS0'ELT 0BL
ZIS'TZE'9EF'BOO'T
EZEvLL'65T paE'D

000°000°000700E

0TL'vEETSE?
#oB'0PT 90p'5E
DLEPSRILTG" Y
901'zo0'sET'T
OE6'8S0'ELT 0L
000 00Z'ZYS 116
6LT'$BT'BBS GRS

aNA anA _ anA
JESAT UM SMDJ) YSED anjeA BulAlies
|enpeuol

panss spuoqg wiai-tuoy
saiiqel) wisy-Buo

SSjpqe |BDURUY 30

sasladxa paniine wisl-Jous

SI3LLI0Y5MD LLI0L) S30UBADY

saddns 0] ajqeded sjunoIDy

sa|ape Bupel] sajunoas o) 3jqeded sjunoxoy
panNss Spuoq WLSY-Ji04s

sBUIMODII00 LLBT-0lS

sajujqe Juaun)

sauejeq Buiso|s

(penupuo)) SINIWILYLS TVIINVNI4 3LVAITOSNOD WINILNI OL SILON
ANYdIWOD ¥MD01S LNIOCL S3TLTHNI3S LOIUIANA

NH/21D - S08 WiO04d



VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect VNDIRECT s results of operations or the value of its financial instruments
held. The objective of market risk management is to manage and control market risk exposures

within acceptable parameters, while optimising the return.

Interest rate risk

As at the reporting date, the interest rate profile of YNDIRECT's interest-bearing financial

instruments was as follows:

Financial assets

izash and cash equivalents
Held-to-maturity nvestmants
Loans recelvable

Available-for-sale debt sercurities
Payment to Clearing Fund for
derivative transactions

Depasits at Payment Support Fund
Deposit for derivative transactions

Financial liabilities
Short-term borrowings
Short-term bonds lssued
Leng-term bonds issued

Closing balance

Opening balance

VND

413,837,038,988
5,541,000,000,000
3,035,553,021,266
1,270,629,265,469

15,053,950,692

20,000,000,000
27,670,463, 392

VND

§15,397,756,735
5,471,330,000,000
4,582,474,306,127

379,530,502,241

15,046,536,424

20,000,000,000
3,987,020,083

10,323,743,739,807

9,387,776,521,620

6,849,588,284,179
911,562,200,000
300,000,000,000

6,012,344 893,307
726,562,200,000
500,000,000,000

B8,061,150,484,179

7,238,907,098,307

Equity securitizs price risk

Equity price risk Is the risk that the market values of equities decrease as a result of changes in the
values of individual securities. The equity securities price risk exposure arises from VNDIRECT's
financlal assets at fair value through profit or loss.

Financial assets at FVTPL of VNDIRECT are affected by market risk arising from the uncertainty In
the fluctuation of the future market value of these serurities. Market price risk Is manaaged by
diversifying the investment portfolio and careful selection of securities within specified limits.

As at 30 June 2018, market value of equity securities and fund unit at FYTPL of YNDIRECT was VND
1,132 billion (31 December 2018: VND 820.1 billion). Had the market value of these securities
increased o decreased by 10% as at 30 June 2019 assuming that all other variables remained
constant, profit after tax of VNDIRECT would have increased or decreased by VND 95.5 billion (31
December 2018: 10%, Increased or decreased VND 5.6 billion).

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in forelgn exchange rates.

As at 30 June 2019, YNDIRECT had exchange rate risks arising from short-term bank loan contracts
with the amount of USD 15 millien (as at 31 Decermber 2018: USD 15 millian),

As at 30 June 2019, VNDIRECT has prevented exchange rate risks by signing USD forward contracts
with May Bank Limited - Ho Chi Minh Branch on 14 June 2019 (with amount of USD 5,000,000 at
forward rate of 23.348 VND/USD) and Vietnam Maritime Commercial Joint Stock Bank on 14 June
2019 (with amount of USD 5,000,000 at forward rate of 23,352 VND/USD and USD 5,000,000 at
forward rate of 23.347 VND/USD).
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

s,

SEGMENT REPORTING

Segment reporting by geographical area

All of VNDIRECT's business activities are performad in Vietham,

Segment reporting by business segments

VNDIRECT comprises the following main business segments:

. Brokerage: Securities brokerage activities for investars, advisory and custody services.

=  Proprietary trading: Securities trading activities of the VNDIRECT on the markat,

= Treasury activities: Granting margin loans and advances to customers for the proceeds from
selling securities, bank deposits,
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VNDIRECT SECURITIES JOINT STOCK COMPANY
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FORM BOS5 - CTCK/HN

5.

CASH AND CASH EQUIVALENTS

Closing balance Opening balance

VHND VND

Cash at banks for VNDIRECT'S activities 251,978,050,112 507,385,277,118
Cash in transit 105,965,000 Z
Deposits for clearing and settiement of 52,023,876 12,479,617

securities transactions
161,700,000,000

408,000,000,000

Cash equivalents {*)
413,837,038,988

915,397,756,735

{*) These are bank deposits with original terms not exceeding 3 months.

VOLUME AND VALUE OF TRANSACTIONS DURING THE PERIOD

Volume of transactions

Value of transactions

Number of securities

Of VNDIRECT 355,419,876
Shares 41,831,620
Bonds 308,582,355
Cther securities 5,005,301
Of Investors 4,673,970,656
Shares 4,638,526,781
Bonds 700,003
COther securitles 34,743,872

33

VND

119,386,127,252,500
1,321,083,286,858
116,719,114,319,042
1,345,929,646,600

385,669,881,735,311
78,430,B30,616,111
72,502,801,100
307,166,548,318,100

[ * Hnu'“x/
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

11. DIVIDENDS AND INTEREST RECEIVABLE FROM FINANCIAL ASSETS

12.

Dividends receivable
Interest receivable from term deposits
Interest recelvable from loans

OTHER RECEIVABLES

Recelvables from former employees
Recelvables from overdraft of derivative
transactions

Cther receivables

38

Closing balance

Opening balance

VND
13,314,603,960
92,695,507,187
51,894,145 661

VND

1,698,900
36,229,493,376
42,516,495,716

157,904,256,808

78,747,687,992

Closing balance

Opening balance

VND
1,863,775,333
2,363,629,261

7,879,652,314

VND
1,963,775,333
3,256,333,682

5,832,626,874

12,207,056,908

11,052,735 889
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VNDIRECT SECURITIES JOINT STOCK COMPANY
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FORM BO5 - CTCK/HN

14.

15.

16.

PREPAID EXPENSES

Opening balance

Short-term prepaid expenses

Offica rental
Software expenses
Others

Ciosing balance
VND

3,334,305,012
2,393,206,025
571,495,315

VND

2,682,298,307
3,318,526,931
621,800,308

6,299,006,352

5,623,025,546

Long-term prepaid expenses
Dffice repair and renovation expenses

Others

3,804,714,011
4,847,512,425

1,372,836,233
6,100,348 763

TANGIBLE FIXED ASSETS

COSsT

Opening balance
Additions
Redassification
Closing balance

ACCUMULATED
DEPRECIATION
Opening balance
Depreciation for the
period
Reclassification
Closing balance

NET BOOK VALUE
Opening balance
Closing balance

B,652,226,436 7,473,184,996
Buildings and
structures Office equipment Total
VND VND VND

24,184,557 012

83,598,444 974

107,783,001,986

- 323,790,807 323,790,807
(418,427,603} 418,427,603 -
23,766,129,409 84,340,663,384 _ 108,106,792,793

11,366,250,164
1,233,366,177

(1,167,148,702)

42.407,611,618
5,502,602,006

1,167,148,702

53,773,861,782
6,735,968,183

60,509,829,965

12,599,616,341 47,910,213,624
12,818,306,848 41,190,833,356 54,009,140,204
11,166,513,068 36,430,449,760 47,596,962,828

Asat 30 June 2019, the cost of tangible fixed assets includes WYND 28.3 billion of assets which have
been fully depreciated but are still In use (as at 31 December 2018 VND 20.6 billion).

INTANGIBLE ASSETS

COST

Cpening balance
Additions
Closing balance

ACCUMULATED AMORTISATION

Opening balance
Charge for the year
Closing balance

NET BOOK VALUE
Opening balance
Closing balance

Computer software

VND

83,084,078,207
2,087,546.000

85,171,624,207

64,180,671,434
3,999,320,015

68,179,991,449

18,9032,406,773

16,991,632,758

As at 30 June 2019, the cost of intangible assets includes YND 46.9 hillion of assets which have
Been fully amortised but are still in use {as at 31 December 2018; VND 43.1 billion),
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VNDIRECT SECURITIES JOINT STOCK COMPANY

FORM BOS5 - CTCK/HN

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

17.

18.

19.

DEPOSITS AT PAYMENT SUPPORT FUND

According to Decision No. 45/QD-VSD dated 22 May 2014 issued by the Vietnam Securities
Depositary, the Company s required to deposit an initial amount of VND 120 million at the Vietnam
Securitles Depository and an annual contribution of 0.01% of the total value of brokered securities,
which are listed at the Stock Exchanges in the previous year with the maximum annual contribution
of VND 2.5 blllion to the Payment Support Fund and the maximum of balance of deposit is VND 20
billion,

As at 30 June 2012 and 31 December 2018, the balance of deposit at payment support fund is VND
20 billion.

OTHER LONG-TERM ASSETS

Closing balance Opening balance

VND VND

Deposits for purchase of real estates 50,000,000,000 50,000,000,000

Other deposits 533,487,500 1,000,184 625

Payment to Clearing Fund for derivative 15,053,950,692 15,046,536, 424
transactions

- Amount paid 15,000,000,000 15,000,000,000

- Interest allocated 53,950,682 465,536,424

65,987,438,192 66,046,721,049

On 20 June 2017, VNDIRECT officially became a general clearing member at the Vietnam Securities
Depository. Accordingly, VYNDIRECT is qualified for providing derivative securities dearing and
settlement services under Decision 97/QD-VSD dated 23 March 2017 of the Vietnam Securities
Depaository ("Decision 97"). In accordance with Decision 97, WNDIRECT made an Initial deposit of
VND 15 billion to the Clearing Fund for derlvative transactions ("the Clearing Fund"}, On a monthly
basis, the Vietnam Securities Depository réviews the Clearing Fund and revaluates the value of

assets contributed to determine the contribution obligations of clearing members.

GOODWILL

Current period

Prior period

Cost
Opening balance

VND

24,194 509,882

VND

24,154,509,882

Closing balance

24,194 509,882

24,194, 509,882

Accumulated amortisation
Opening balance
Charge for the period

4,819,016,078
1,199,782,545

2,399,565,090
1,199,782,546

Closing balance

6,018,798,623

3,599,347,636

Net book value

Opening balance

18,375,493 BO4

21,794 944,792

Closing balance

18,175,711,259

20,595,162,246
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VNDIRECT SECURITIES JOINT STOCK COMPANY
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FORM BO5 - CTCK/HN

22,

23,

24.

25.

26.

ACCOUNTS PAYABLE FOR SECURITIES TRADING ACTIVITIES

Closing balance

Opening balance

Payables to the Stock Exchanges
Payables for purchases of financial assets (1)
Payables refated to covered warrants

VND

4,347,642 096
772,872,256,500
2,953,160,400

VND
3,934,791,772
148,490,500,000

780,173,058,996

152,425,291,772

(i) Account payables are paid on date T+2.

SHORT-TERM PAYABLES TO SUPPLIERS

Closing balance

Opening balance

Financial Software Solutions 15C

Ms, MNhu Thi Hal Van

AWA Waterproofing Company Limited
Other domestic organzations

VND
920,707,500

4£,496,182

VND
1,711,800,000
602,700,000

46,496,182
167,798,424 21,425,533
1,135,002,106 2,382,421,715

TAXES AND OTHER OBLIGATIONS TO THE STATE BUDGET

Closing balance

Opening balance

Corporate income tax
Personal income tax
Value added tax

VND
6,943,525,904
11,679,935,140

VND
19,547,832,530
16,335,075,295

SHORT-TERM ACCRUED EXPENSES

Interest expense on loans from credit
Institutions

Interest expense on Issued bonds
Others

279,792,457 166,119,945
18,903,256,501 36,049,127,774
Closing balance Opening balance
VND VND

12,239,3590,310

22,055,020,043
1,171,720,511

15,306,486,479

76,389,270,638
721,752,238

35,466,140,864

92,417,509,353

BONUS AND WELFARE FUNDS

This fund is established by appropriating profit after tax as approved by shareholders in the General
Meeting of Shareholders. This fund is used to pay bonus and welfare to emplayees in accordance
with VNDIRECT s policies. Movements of bonus and welfare funds during the period were as follows:

Current period

Prior period

Opening balance
Appropristion during the period (Note 29)
Utilisation during the period

VND

14, 861,782,005
12,544,746,136
(12,964 218,150}

VND
6,306,441,561
41,858,845,260
{33,754,184,818)

Closing balance

14,442,309,993

14,411,102,005
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VNDIRECT SECURITIES JOINT STOCK COMPANY
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FORM BOS5 - CTCK/HN

27.

28.

29.

DEFERRED TAX LIABILITIES

Closing balance

Opening balance

Tax rate Value
VND

Deferred tax assets
Revaluation 20%
reverse of
financial
assets at
FVTPRL

20,872,035,255

20,872,035,255

Recognised deffered tax liabilites
Gains from 20%
revaluation of

financial

assets at

FVTPL

Gains from 20%
revaluation of

issued

coverred

warrants

2,106,870,3580

216,704,181

2,323,574,571

SHARE CAPITAL

Tax rate Value
VND

20% 15,301,984,520

15,301,984,520

20% 1,500,554,821

20% -

1,500,554,821

VNDIRECT s authorised and |ssued share capital is as follows:

Closing balance

Opening balance

Number of Par value
shares VND
Authorised 220,430,169 2,204,301,690,000
and issued
share capital

Treasury shares
Ordinary
shares

(11,864,753) (118,647,530,000)

Shares in circulation
Ordinary 208,565,416
shares

2,085,654,160,000

Number of Par value
shares VND

220,430,169 2,204,301,690,000

{11,854, 689) (118,646,890,000)

208,565,480 2,0B85,654,800,000

Each ordinary share has a par value of VND 10,000 and is entitled to one vote at shareholders’
meetings of VNDIRECT. Shareholders are entitied to receive dividends as declared from time to time.
All ordinary shares are ranked equally with regard to VNDIRECT's residual assets, In respect of
shares bought back by WYNDIRECT, all rights are suspended until those shares are reissued,

UNDISTRIBUTED PROFITS

Closing balance

Opening balance

Undistributed reallsed profits

819,514,140,651

VND VND
794,851,251,780

Unrealised profits (107,954,599,231) (88,003,690,839)
- Foreign exchange aifferences (136,318,575) 526,465,928

- Revaluation of financial assets {108.685,097,375) (88,830,156,767)

- Revaluation of covered warrants 856,816,719 -
711,559,541,420 706,847,560,941
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VNDIRECT SECURITIES JOINT STOCK COMPANY

FORM BOS - CTCK/HN

MOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(i)

(i)

The distribution of income to shareholders in the period

Current period

Prior period

VND
784,942,668,096
224,283,926,682
(41,858,845,260)

{216,429,761,000)
(150,994.170,000)

VND
Opening balance 706,847,560,5941
Total comprehensive income for the period 121,349,641,617
Business bonus fund (Note 27 (i) (12,544,745,138)
Cash dividend during the period (i) (104,092,915,000)
Share dividend -
Closing balance 711,559,541,420

599,543,818,518

Appropriate for 2018 business bonus fund according to the Decision of the Chairwoman of the Board

of Directors No. 93-4/2019/QD-VNDS dated 01 March 2019;

Dividend payment In cash at the rate of 5%/share according to the Resolution No. 185/2019/NG-
DHDCD of the 2019 Annual General Meeting of Shareholders dated 18 April 2019,
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VNDIRECT SECURITIES JOINT STOCK COMPANY

FORM BO5 - CTCK/HN

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

32. DIVIDENDS AND INTEREST INCOME FROM FINANCIAL ASSETS, RECEIVABLES AND

LOANS

Current period

Prior period

From financial assets at FVTPL
Dividend recelved

From held-to-maturity financial assets
Interest Income from term deposits at banks

From loans and receivables

Interest Income from margin loans

Interest Income from advances to customers
far the procesds of selling securities

From available-for-sale financial assets
Interest income from bonds and certificates of
deposit

VND
19,056,708,125
19,056,708,125

180,318,133,604
180,318,133,604

191,284,050,586
183,824,109,323
7,459,941,263

VND
B,283,895,553
8,283,895,553

115,802,659,558
115,802,659,558

239,486,033,817
227,052,048,310
12,433 985,507

33. REVENUE FROM SECURITIES BUSINESS ACTIVITIES

Fevenue from securities brokerage

- Revenue from listed securities and
derivatives brokerage

- Other revenue from brakerage

Revenue from underwriting and lssuance
agency services

Revenue fram securities investmeant advisory
cervices

Revenue from securities custody services
Other operating revenue

14,765,628,775 1,598,700,022
14,765,628,775 1,598,700,022
405,424,521,090 365,171,288,950
Current period Priar period
VND VND
168,363,698,390 304,206,329,601
168,133,206,400 204,080,235,474
230,491,990 126,090,127

7,978, 836,848
15,543,751,747

6,707,100,763
2,805,597,116

2,460,351,615
1,335,163,579

4,985,473,923
4,674,280,856

201,398,984,864

317,661,599,574

34. DIVIDENDS AND INTEREST INCOME FROM DEMAND DEPOSITS AT BANKS

Interest income from demand deposits

35. FINANCIAL EXPENSES

Realzed exchange rate difference

Unrealized exchange rate difference

Interest experse from bank loans and bonds
issued

Interest expense from investors' deposits
The share of profit generated by investmeant
in assocate

Current period Prior period

VND VND

2,931,278,141 3,941 886,587

2,931,278,141 3,941,886,587

Current period Prior period
VND

2,480,232,805
136,318,575
201,351,529,997

2,776,931,058

VND

121,413,140,980

2,767,698,547
(5.475,633,279)

206,745,012,435

118,705,206,248
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VNDIRECT SECURITIES JOINT STOCK COMPANY

FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

36.

37.

GENERAL AND ADMINISTRATION EXPENSES

Salary and refated expenses

Stationery expenses

Tools and supplies expenses

Depreciation and amortisation of fixed assets
Taxes and fess

Dut-sourced services

Amortisation of goodwill (see Note 158)

CORPORATE INCOME TAX

Current corporate income tax
Current period

Current period Prior period
VND VND
107,736,135,186 84,743,142,371
392,939,136 393,013,602

2,496,205,377
10,735,288,198

1,713,394.202
9,578,809,746

Deferred corporate tax (income)/expense

Arising and reversal of temporary differences

Accounting profit before tax
Adjustments for taxable ncome

Less: Tax exempt income

- Dividend

- Revaluation surplus/reverse from FYTPL
financial assets

- Gains/{losses) from revaluation of coverd
warrants

- Share interest from associate

Add: Non-deductible expenses

- Tax lass

- Losses from revaluation of financial assets
at FVYTPL

- Goodwill amortization

- General provision for margin loan

- Others

Taxable income

- Company's taxable fncome

- Subsidiaries' taxable incame

Tax rate

Current income tax expense

Temporary taxable differences

- Revaluation surplus/reverse from FVTPL
financial azsets

- Gaing/(fossas) from revafuation of covered
warrants '

- Losses from revaluation of financial assets
at FVTPL

Tax rate

Deferred corporate tax (income)/expense
from temporary taxable differences

Deferred income tax expense

141,188,620 74,288,000
33,292,993,655 32.716,740,575
1,195 782,545 1,199,782 546
155,994,532,717 130,419,171,042
Current period Prior period
VND VND

31,651,415,949

{4,747 030,985)

47,496,273,244

5,151.418.400

26,904,385,964

52,647,691,644

Current period

Prior period

VND VND
148,254,027,581 276,931,618,326
23,171,806,872 39,516,620,833
19.056,708,125 B, 283,895,553
3,031,577.847 25,757,092.001
1,083,520,900 -
- 5,475,633,279
33.174,864,039 (140,962,289)
7,003,778 -
27.850,253,672 B
1,199, 782,545 1,199,782 546
3,485,136,437 (1,407,113,565)
632,687,607 66,368,730
158,257,084,748 237,481,366,223
158,082,515,296 237,481,366,223
174,565,452 =
20%a 20%
31,651,416,949 47,496,273,244
Current period Prior period
VND VND
(23,735,154,925) 25,757,092,001
3,032,577.847 25, 757,082,001
1,083,520,900 -
(27.850,253,672) =
209 20%

(4,747,030,385)

5,151,418,400

(4,747,030,985)

5,151.418,400
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VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

38.

BASIC EARNINGS PER SHARE

Net profit attributable to ordinary shareholders

Current period Prior period

VND VND

Earnings for the purpose of calculating basis 121,349,641,617 224,283,926,682
eamings per share

Allecation to bonus and welfare funds (*) - -

Nt profit atiributable to ordinary 121,349,641,617 224,283,926,682

shareholders

(*) At the issue date of these financial statements, VNDIRECT had not estimated in a reliable
manner the profits that may be allecated to the bonus and welfare funds for the &-menth period
ended 30 June 2019 because the General Mesting of Shareholders has not decided allocation
percentage to the funds for the period. If the Company made allocation to these funds, net profit
attributable to ordinary shareholders would decrease.

Number of weighted average ordinary shares

Current period Prior period
Share Share
Comman shares issued previously carried 208,565,480 150,997,774
forward
Effect of the number of shares the company (36} 7,322
purchased and relssued
Effect of the number of shares issued to pay - 15,089,778
dividends to shareholders
Effect of the number of common shares - 37,893,781
additionally Esued
The average number of common shares 208,565,444 203,998,655
Basic earnings per share
Current period Prior period
VND/Share VND/Share
Earmings per share 582 1,099

49



VNDIRECT SECURITIES JOINT STOCK COMPANY

FORM BOS - CTCK/HN

NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)

39.

SIGNIFICANT BALANCES AND TRANSACTIONS WITH RELATED PARTIES

List of related parties

Eelated parties

Member of Board of Directors,
Board of Management and
Supervisory Board

Post and Telecommunication Joint
Stock Insurance Corporation (FTI)
Vietnam MNational Apiculture Joint
Stock Company

H&H Investment Management
Company Limited

L.P.A Investment Group Joint Stock
Company

1.P.A Finance Company Limited

Tra Vinh Rural Electricity Joint Stock
Campany
Bac Ha Energy loint Stock Company

Asian Pearl Joint Stock Company

ANVIE Real Estate Company Limited

HOMEFCQOD loint Stock Company
HOMEDIRECT Joint Stock Company

IPA Cuu Long Trading and Investment
Joint Stock Company

Printing Mechanical Joint Stock
Company

Hol An Tourist Service Joint Stock
Company

Relationship

Significant influence

Chairman of Board of Directors of the Company is a
member of Board of Directors of the related party

Chairman of Board of Directors of the Company is
Chairman of Board of Directors of the related party
Chalrman of Board of Directors of the Company is
Chairman of Members' Council of the related party
A member of Board of Directors of the Company Is
Chairman of Board of Directors of the related party

A member of Board of Directors of the Company [5
Chairman of Board of Directors, major shareholder

A member of Board of Directors of the Company s a
member of Board of Directors of the related party

A member of Board of Directors of the Company is
Chairman of Board of Directors of the related party

A member of Board of Directors of the Company is
Chairman of Board of Directars of the related party

A member of Board of Directors of the Company is
Chairman of Members' Council of the related party
& member of Board of Directors of the Company is
Chairman of Board of Directors of the related party

A member of Board of Directors of the Company Is
Chairman of Board of Directors of the related party

A member of Board of Directors of the Company is
Chalrman of Board of Directors of the related party

A member of Board of Directors of the Company is
Chairman of Board of Directors of the refated party

A member of Board of Directors of the Company 15 a
member of Board of Directors of the related party

In the period, VNDIRECT has significant transactions with its related parties as follows:

Current period

Prior period

Board of Directors, Board of Management

and Supervisory Board
Remunerations and bonus

I.P.A Investments Group Joint Stock
Company
Office rental and office management fees

HOMEDIRECT Joint Stock Company
Bonds issuance fee received

Other revenue

Interest paid on customer demand deposits
Other expenses

IPA Finance Co., Ltd.

Revenues from fees

Interest paid on customer demand deposits
Dividend received from VNDirect
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VND

2,878,000,000

9,005,999,639

VND

17,570,800,000

4,724,456,409

2,900,000,000

- 6,959,432

204,759 13,479,801

- 120,000,000
14,040,061 14,106,832
165,620 1,470,485

28,094,177,000

56,188,354,000
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Post and Telecommunication Joint Stock Insurance Corporation (PFTI)

Revenues from fees
Interest paid on customer demand deposits

Bac Ha Energy Joint Stock Company
Interest paid on customer demand deposits

Asian Pear| Joint Stock Company
Interest paid an customer demand deposits

ANVIE Real Estate Company Limited
Interest paid on customer demand deposits
Revenues from fees

HOMEFOOD Joint Stock Company
Interest paid on customer demand deposits
Other expenses

Printing Mechanical Joint Stock Company
Interest paid on customer demand deposits
Revenues from fees

Ms, Pham Minh Huong

Remuneration of Board of Directors
Interest paid on custormer demand deposits
Revenues from fees

Dividend received from VNDirect

Mr. Vu Hien

Remuneration of Board of Directors
Interest pald on customer demand deposits
Revenues from fess

Dividend received from VNDirect

Current period Prior period
VND VND
490,031,277 928,383,207
12,868,784 14,968,481
802,571 736,741
49,997 192 484
21,261 94,391
10,501 264,060
781 857
- 18,039,481
762,962 328,849
51,606 1,655,030
42,000,000 42,000,000
- 790,592
15,041,416 150,457,647

3,046,868,025

42,000,000
558,903
2,462,353
85,500

1,343,736,050

42,000,000
1,398,628
3,967,896

171,000

As at 30 June 2019, VNDIRECT has significant balances with its related parties as follows:

Closing balance

Opening balance

HOMEDIRECT Joint Stock Company
Equity investrnent
Securlties trading account

IPA Finance Co., Ltd.
Receipt of equity investment
Securities trading account

Post and Telecommunication Joint Stock Insurance Corporation (PTI)
132,160,550,000

Investment in shares
Securities trading account

Hoi An Tourist Service Joint Stock Company (HOT)
Investment in shares

Bac Ha Energy Joint Stock Company
Securities trading account

Asian Pearl Joint Stock Company
Securities trading account

ANVIE Real Estate Company Limited
Securities trading account

HOMEFOOD Joint Stock Company
Securities trading account
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VND

7,500,000,000
40,847,887

561,883,540,000

2,878,311,860

3,757,670,608

508,587,073

26,842,705

17,913,008

525,016

VND
7,500,000,000
130,916,841

561 883,540,000
23,580,113

158,053,960,000
4,917,741,997

9,644,810,000

12,144,691,908

322,843

14,041 589

524,235



VNDIRECT SECURITIES JOINT STOCK COMPANY FORM BO5 - CTCK/HN
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Continued)
Closing balance Opening balance
VND VND
Printing Mechanical Joint Stock Company
Deposit for land rental 500,000,000 500,000,000
Securities trading account 532,505,453 508,731,597
Ms. Pham Minh Huong
Owning shares of the Company 64,144,590,000 64, 144,590,000
(par value in VND)
Securities trading account Q74,230,824 355,986,415
Mr. Vu Hien
Owning shares of the Company 1,800,000 1,800,000
(par value in VND)
Securities trading account 184,518,683 620,055,766
Owning bonds of the Company - 6,293,800,000
40. SUBSEQUENT EVENTS
On 02 July 2019, the Company received Decision No. 49352/QD-CT-TKTS dated 25 June 2019 from
Hanal Tax directorate on administrative penalties for tax violations. The total amount of tax arrested
by the Company Is VND 956,355,525, of which value added tax is VND 518,597,402 and corporate
income tax is VND 437,758,122, The Company was administratively punished the amount of VND
206,271,105 and the late payment amount of VND 168,839,711,
On 23 July 20189, the State Securities Commission issued Decision No. 563/QD-XPVPHC on penalties
for administrative violations in the securities section and market to LP.A Securities Investment Fund
Managerment Limited Conpany with the fine of YND 150,000,000,
41. COMPARATIVE FIGURES
A riumber of figures fram previous periods are reclassified to conform with the current period's
figures, as follows:
Section Item Code Reported amount Restated
VND VND
Interim Interest expanses 08 = 124,185,535,640
E”“:““"*“Ed (Decrease)/Increase In 41 125,907,286,620 1,721,750,980
c:f‘t ﬂnwt accrued expenses (excluding
statemen jnterest expense)
Interim Other long-term investments 212.4 . 2,000,000,000
consalidated
statement
of finandal  Other long-term assats 255 68,046,721,049 66,046,721,049
position
W /I
Ms. Nguyen Thi Tuyen Ms, Nguyen Thi Ha Ninh Pham Minh Huong
Preparer Chief Accountant Chief Executive Officer

Hanol, 5.R.Vietnam
14 August 2012
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